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Our Chance 


We are face to face with forced foreign liquida- 
tion of our securities. Europe, to keep its gold, 
and still settle debts due us, is meeting the 
situation by sacrificing some of our very best 
securities. 


American investors, instead of accepting this 
situation as a bad omen, instead of permitting 
groundless fears to work upon their confidence, 
should avail themselves of Europe's predica 
ment—for Europe is heavily in our debt—as 
an exceptional and splendid chance to pick up 
good securities cheap, and tuck them away, 
patiently awaiting the inevitable day when they 
must return to such figures as express their 
full intrinsic values. 


This is no hour for ner7vousness, but the day 
for confidence, confidence of that degree which 
expresses itself in the faith that if we mind our 
own business, we shall reap the full reward 
which this opportunity presents. 


We should have the utmost confidence in the 
rock-ribbed soundness of our basic conditions, 
in the intrinsic value of our gilt-edged securi- 
ties, in the day of full payment of the enor- 
mous credits our exports have established for 
us abroad, in the resources of our great coun- 
try, and in the knowledge that the head of our 
State, as long as it is within his power, is not 
going to allow the country to drift away from 
the stanchions of peace 
If our Advice Service can render you 
. ‘ any assistance in expressing opinions 
fe fegarding any securities, its services 
are \lor you to command. 


Louis Guenther. 




















THE APEX OF OUR EXPORTS REACHED? 
German’s War Zone Proclamation Not Unlikely to 
Seriously Curtail Outflowing Volume. 

Whatever may be Germany’s real object in pro- 
claiming a “war zone” in all the waters surrounding 
Great Britain, its effect on American shipments to 
England is bound to be one of sharp curtailment. The 
very wild market in the price of wheat on our ex- 
changes is the strongest proof of this view. Germany 
may not sink a single additional merchantman in Eng- 
lish waters, but the owners of such ships will neverthe- 
less be extremely careful in sending over the danger 
line cargoes of food stuffs worth more now than at any 
time since the Civil War. These are facts which the 
American exporters must face. [Even our own vessels, 
flying the American flag, will not be sent forward to 
England and France with the same assurances of safety 
they enjoyed before Germany decided to act. 

Naturally, the new situation is an ugly one, diplo- 
matically and commercially. If a German submarine 


should sink an American ship, without question the 
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American people, or a great majority, would clamor 
for action against Germany. We do not believe there 
is any probability that any such disastrous crisis will 
be put up to us, but the possibilities exist, and it is no 
wonder that our Stock Exchanges should have taken 
alarm. The time is one for the display of absolutely 
flawless statesmanship at Washington. 


THE PROPER TRIBUNAL. 
By Appealing Directly to the People the Railroads Touch 
the Source of Reason and Justice. 

Chere will soon be inaugurated throughout Pennsyl- 
vania and New Jersey an experiment in publicity, es- 
poused by a group of large corporations, which, if suc- 
cessful, will provide the panacea that has been long 
sought by vested capital for unjust and discriminatory 
legislation. 

In no sense is this experiment new. It has been 
tried successfully in Missouri, which has a national 
reputation ‘for insisting on being first shown before 
becoming convinced about any controversy. If the 
experiment succeeded so well in this “State of Doubt,” 
What is to prevent a duplication of this success in 
Pennsylvania and New Jersey, states that pride them- 
selves on their refinement and culture? 

Reason should shine forth when environed by such 
culture. If the work is properly done by the heads 
of the thirteen railroads which have joined for this 
campaign of education among the people of these 
states to show how unfair and harmful is the “full 
rew’ law, the chances favor making a very good im- 
pression upon the public. 

In a Democracy the remedy for all legislative errors 
is derived, in the last analysis, from the people. They 
are the power which sends representatives to the leg- 
islative councils to pass laws for the general good 
and well-being of the commonwealth. The railroads 
have to come back to the people. In former years 
they made the mistake of thinking their interests could 
be better looked after by employing lobbyists to attend 
the legislative sessions. Enlightened public opinion has 
done away with this practise, but not without leaving 
a sort of a gap of aloofness that separates the rail- 
roads and the people. 

The new spirit is one of get-together-and-reason-out 
questions and problems so as to get at the truth and 
what is best to be done. The great public is not un- 
fair, but rather inclined to give the benefit of the doubt 
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to an honest petitioner, even though his cause may be 
weak. 

What the public resents is chicanery.. But once the 
thirteen railroad men convince the people of Pennsyl- 
vania and New Jersey that they are unfairly forced 
to employ full crews without either the carriers or the 
that the full 


purely a measure enacted to curry favor with the labor 


public being the gainers, crew law 1s 
vote without benefiting the public, and that it has in- 
volved the railroads in a needless loss in Pennsylvania 
alone of over $1,500,000 without adding to the safety 
of trainmen or the traveling public, they will discover 
they have gone to the proper tribunal for relief. 

will be to furnish incontrovertible 


But it necessary 


proof of the unwise character of the full crew law. 
In the State of Kansas the railroads are engaged in a 
publicity campaign to impress the people there with the 
fact that excessive taxation has been imposed upon 
the carriers. This publicity is being done in the open, 
and just as one man would express his views to an- 
other whom he happens to meet on the street, in a 
hotel or in his club. 

After all the people are intelligent enough to know 
that the prosperity of the railroads is inseparable from 
the prosperity of the people, and that without the rail- 
roads they could not get along. Therefore, for the 
common good of all, it is being argued, they are en- 


titled to honorable treatment and nothing more. 


INTERNATIONAL FEDERAL RESERVE BANKS. 
A Pleasing Outlook for Closer Trade Relations with Our 
Far Southern Neighbors. 

\ delegation of bank employes sailed lately 
Brazil to establish branches of an American bank in 
lf the banks are 
New 


York bank is already represented in the chief commer- 


for 


Santos and Rio de Janeiro, Brazil. 
successful the system will be extended. This 
cial port of the Argentine Republic, Buenos Ayres, and 
the latest move may be counted on to be a forerunner 
of a further extension of American banking to South 
America. It also speaks plainly of American expecta- 
tions of vast trade development in the vast territory 
lhese branch banks are specifically 
Other banks 


of South America. 
provided for in the Federal Reserve Act. 
may be expected to try this field. It is an open one 
and cannot be monopolized. 

The war in Europe has brought about this situation. 
Prior to the war Europe was making the United States 
almost a laughing stock in South America, so far as 
trade 


relations were of the strongest character, and the Eng- 


was concerned. tler banking and commercial 


lish, German, French and Dutch commercial houses, 


to speak of but a few, were so well entrenched it 


seemed almost hopeless for us to expect to break in. 
The war and its severing of commercial and banking 
ties with Europe afforded the opportunity. It has been 
grasped with commendable promptness 
Simultaneous with the establishment of closer Amer- 
the 


block of 


ican banking connections with Argentines, our 


bankers bought a goodly sized short-term 
bonds from that Republic, and more may be expected 
during the war period, as the Republic will need further 
cash advances to offset the serious disturbance to her 


revenues, both internal and external. Brazil, where the 


branch banks are now to be opened, will undoubtedly 


bs 
be a liberal borrower in the new world’s banking capi 
tal, New York, and we may be sure she will be wel 
More South American 


They 


comed and liberally treated. 
bonds should be studied by American investors. 
are surely coming. 

The richness of the South American continent lies 
before us a great pre. But the possession of such 
prizes is accompanied by great responsibilities as well. 
We now possess in South America, as never before, 
what is quite as valuable as the trade opportunities, i.e., 
the good will of their peoples. Let us see to it that both 
trade and good will ate conserved by just and equitable 
treatment. A fair and square deal all around will make 
us impregnable. Of@such a basis we can win Latin 
America, and not osily bring us riches in the way of 
material wealth, but ‘what is of far greater value, a great 
name as the honored leader of a Pan-American coali 
tion. A happy denouement in this regard would also 
serve to bring peace to Mexico with greater strides 
than all the armies we might mass upon her borders 


as a menace. 


SOLID FINANCING. 
Henry Ford Displays the Other Side of the Medallion of 
Capitalizing a Business. 

Instead of financing in advance the future with a 
large stock issue, Henry Ford has let his business 
grow naturally and as it has developed he has allowed 
the future to take care of it. 
a business follows the natural law. 
about it. 
gradually and steadily into the stout and knotted oak, 


His principle of running 
There is nothing 
forced It is like the sapling that grows 
strong and powerful, resisting time and the elements. 

On a capital of but $2,000,000 the corporation owned 
by Henry Ford and seven other stockholders, did a 
business last year of between $80,000,000 and $90, 
000,000. Out of this there remained for the profit 
side of the ledger over $25,000,000. On 


each dollar of original capital was able last year to 


this basis 


multiply itself twelve and one-half times. 

There are to-day few businesses in this cour 
which can duplicate this wonderful record. In the 
face of such astonishing earnings it is not at all re 
markable that a man of such generosity as Henry 
lord is able to establish a profit-sharing system for 
his business which has aroused the amazement of th: 
industrial world, and has succeeded in bringing about 
an almost perfect spirit of concord between employes 
and the owners of the business. 

If Henry Ford, who himself sprang from the ranks 


of the workers into a national figure, is able to build 


up a business of nearly $100,000,000 by a natural 
growth, others can emulate his success without first 
undertaking to carry so much watered capital that 


there is the danger of it spilling them into bankruptcy 
before business can catch up with their load, 

In his testimony before the Walsh Industrial Com 
mission Henry Ford hit upon, or rather gave, one of 
the best explanations for the existence of the indus- 
trial unrest so much complained of. He ascribed it 
to watered capital. There is more solid sense in this 
explanation than the more vapid reason given by a 
self-advertised Massachusetts economist who placed 
the blame for labor discontent upon absentee bosses. 
can earn a 


A corporation which fair profit on 
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$5,000,000, if capitalized for $15,000,000, would have 
to scrimp and scrape in every department of its busi- 
ness to save something for the additional $10,000,000, 
with which it is overburdened. As labor is the largest 
part of the expense of conducting a business, econ- 
omic surgery digs deepest into it and the seeds of labor 
unrest are sown and the fuel gathered to aflame, at 
the least provocation, the fires of violence and strikes. 
Yes, indeed does Mr. Ford speak the bold truth 
when he declares watered capital responsible for labor 
unrest. It has been responsible for probably two- 
thirds of the labor troubles of the last two decades. 


AN ENCOURAGING SIGN FROM LABOR. 

Kansas City advices state that 54,000 railroad employes 
have followed up the popular verdict against the “full 
crew” legislation, by signing petitions to the Missouri 
legislature asking that the railroads in the state be 
allowed to increase freight and passenger rates. The 
United States Supreme Court has sustained the legality 
of state railroad regulation and hence it is necessary 
to obtain state consent to rate advances as well as to 
appeal to the Interstate Commerce Commission. 


The petition of the railroad men states that they be- 
lieve a rate advance would give employment to several 
thousand men in addition to those employed. This means 
that several thousand railroad men are now jobless and 
they are jobless because of this same “full crew” legis- 
lation and anti-railroad legislation generally. As a sign 
of the reversal of public opinion, this latest manifestation 
is most encouraging. Such a petition would not have 
been presented two years ago, for the very good reason 
that it would have been labor wasted, so strong was the 
anti-railroad tide. Now it is beginning to be felt that 
railroad baiting, as distinguished from railroad regula- 
tion, hurts the baiters as much as anyone. 


NEW YORK TELEPHONE CO. MEETS THE ISSUE. 

For some time the New York Telephone Co. has been 
under fire of the state legislature on charges that the 
cost of its service was excessive. This is a predicament 
from which no public service corporation is entirely free. 
Like Banquo’s ghost, it will not down. It will probably 
continue to bob up as long as these corporations are the 
theme for eloquent and impassioned orations by politi- 
cians who like to make political capital for themselves. 

In New York City criticisms have arisen from time to 
time against the Telephone company over the higher 
charge for messages to Brooklyn. Attention has been 
called to Chicago, where a uniform rate prevails for 
much greater distances. Some of the local papers con- 
tend that the company should make the same rate between 
Manhattan and the Borough of Brooklyn, as it does in 
Manhattan proper, namely five cents per message. State 
experts have endeavored to show that telephone rates are 
too high and they have arrived at the conclusion by fig- 
uring on a lower replacement value of the system than 
the company’s officials are willing to recognize. 

Figuring the profits on the accepted valuation made by 
Prof. Bemis it would show that the company was making 
a good deal of money. However, this gives the corpora- 
tion no opportunity to show that no telephone system 
could be inaugurated in New York City and environs at 
such a cost as Prof. Bemis figures. He judges the whole 
question one-sidedly. 


But the New York Telephone Co. squarely meets the 
issue raised and in an open and frank manner by inform- 
ing the committee in charge of the investigation of its 
willingness to readjust the rates to mect with just ex- 
pectations of the people and at the same time be fair 
to the company. More than that could not be asked of 
the company. It evinces an attitude of fairness that 
should commend it to the community. 





“SELLER TWENTY.” 
The Terms of Sale of Some Stocks and Bonds Significant 
of Foreign Liquidation. 

Stocks and bonds have been sold on the Stock Ex- 
change and outside the Exchange in recent days on 
“seller twenty” contracts. This means that the seller has 
twenty days in which to deliver what he has sold. Twenty 
day selling invariably means selling by foreign holders. 
Such selling has been seen in considerable volume of late. 

It seems practically impossible cto escape such liquida- 
tion. Europe is buying unprecedented quantities of food- 
stuffs and warstuffs from us, and she owes so much for 
what she has bought that exchange rates here on Europe 
have gone away below the gold import point. Some gold 
is coming but not as much as the low cost of exchange 
warrants and it must be, therefore, that instead of paying 
us all in gold, our foreign friends are letting go their 
American securities as well. They were not in that mood 
several months ago, as their American holdings were 
about as safe, if not safer, than any of the gilt edge securi- 
ties they held. The cost of the war was only then begin- 
ning to be felt, but now what do we see? Why, enormous 
additional loans by England, France, Germany, Austria 
and Russia. Austria is about to ask her citizens to rise 
to the supreme heights of patriotism and subscribe one 
billion dollars to the war loan, Russia wants one and one- 
half billions, and Chancellor of the Exchequer Lloyd 
George of Great Britain, coolly announced in the House 
of Commons on Monday that the Allies had to spend 
ten billions of dollars alone this year in order to bring 
out their remaining two-thirds reserve forces. 

Is this program anything short of madness? But 
madness or sanity, to provide all this vast store of capital 
will call for the sale of that which has the best market, 
securities which have been the least disturbed by the war 
and those securities are stamped “American.” Europe 
has more of our bonds than stocks, the ratio being per- 
haps three to one, so both classes of securities may be 
expected to come upon us. Brushing aside all the techni- 
calities involved in the process, we see, and are likely 
to witness more and more, a process of handing back to 
us securities in exchange for commodities. Our money 
rate is easy and there is almost no limit now to the bor- 
rowing power that will enable our bankers to finance 
loans to care for this incoming tide of securities, but if it 
got coming at too high a rate our lending rates would ad- 
vance. If commerce should in any degree be subjected 
to paralysis along the French and English coasts, the 
movement would lessen, perhaps, inasmuch as the ships 
that would bring securities from Europe would be in 
great danger of capture or destruction and insurance rates 
would mount high and interpose a serious bar to the 
movement. Otherwise it seems American securities will 
come to us in large volume. 


SOUTHERN RAILWAY AND DEPRESSION. 

The preferred stock of the Southern Railway is tempo- 
rarily out of the dividend class and will remain so until 
the earnings of the property again reach a point where 
dividends may be resumed with safety. Last week the di- 
rectors met but adjourned without taking action on the 
dividend, nor did they issue any statement by which the 
stockholders might judge of the prospects. The last divi- 
dend declared in December was on a 4 per cent basis and 
was in scrip. 

Industrial conditions and the low price of cotton are 
responsible for the Southern’s plight. It is apparent from 
the losses in gross and net revenues the road sustained 
during the past five months, that the directors could not 
do otherwise than defer action on the dividend. In 
that period the net income shrunk $2,414,280. This ratio. 
if maintained, would wipe out all the surplus earnings 
available for dividends on the preferred and even fall 
short of earning the interest on the $66,365,000 first con- 
solidated 5 per cent bonds. As long as this state of 
affairs continues it cannot be expected that the preferred 
stock of the road will do anything more than stay around 
the minimum price fixed by the Exchange. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

At the bottom of a corporation’s annual report there 
is one item which should have a very impressionable 
effect upon the investor, if the numerals are of a substan- 
tial character. That item is the surplus account. 

Now, what is the definition of the word surplus? The 
standard dictionaries define it as consisting of “what 
remains when use or need is satisfied,” or “excess,” or 
“overplus.” 

What the investor would understand from these defini- 
tions is that the surplus represents fat—excess earnings 
over disbursements. At least, it should express this mean- 
ing, in accordance with the common understanding of the 
English language as written and spoken. 

However, this year a number of corporations whose an- 
nual statements show a generous surplus, nevertheless 
find it necessary to pass their dividends. United States 
Steel has a surplus of $134,832,742; Seaboard Air Line, 
$7,261,752; Crucible Steel, $7,731,202; M., K. & T., $4,832,- 
457; Colorado Fuel & Iron, $3,735,995, and Southern Rail- 
way, $18,676,904. 

In times of plenty and prosperity, corporations lay 
aside supposed surpluses to take care of periods when 
the earnings are slim and unsubstantial. In this modern 
age surplus means something else than the common defini- 
tion applied to it. It means values more than earnings, 
values which in the opinion of the heads of the corpora- 
tions have been added during the year. Some call these 
values book values, but how often is it discovered when 
a corporation gets into trouble that these book values 
are ephemeral and only a mere snare? 

Book value is supposed to represent what is considered 
the liquidation value of a stock, but often we find instead 
of a stock having a liquidation value there is pinned to 
it an “Irish Dividend,” the nickname for an assessment 
on the stockholders for fresh capital to place a corpora- 
tion again on its feet. 

Would it not be better and more in conformity with 
what the investor considers to be surplus if the corpora- 
tion would set aside its surplus account into two parts, 
representing surplus in property values and surplus in 
actual cash. 

Then the investor would know how much such in- 
creases are appraised by the managers of their business, 
the last part, cash surplus, or cash available out of which 
dividends are disbursable in case the earnings for one 
year made it impossible to pay dividends out of such earn- 
ings. The shareholders would then know how much fat 
the company had to fall back upon, and they would be 
aware also of what was real cash and what mere values 

Such a method would convince investors as to the 
integrity of the surplus item in the balance sheet. 

BETHLEHEM STEEL RESUMES ACTIVITY. 

\fter a siesta from its recent activity, Bethlehem Steel 
common awoke again this week, and with orderly pre- 
cision advanced once more to the high figure it had 
previously reached. Once again the story was spread 
that the buying was inspired by an unshakable confi- 
dence that the directors, in spite of themselves, would 
have to begin dividends on the stock on account of the 
large earnings. Of course, such a contention is purely 
based on expectation, for President Schwab has emphatic- 
ally announced that there will be no dividends for at least 
three years to come. Bethlehem Steel is a non-dividend 
paying stock: so is U. S. Steel, but the former is now 
more than $13 a share above U. S. Steel. It is a pretty 
story going the rounds that the insiders, while they were 


not looking, allowed a great deal of the common to get 
away from their control and to get it back again have 
taken a pronounced position against dividend disburse- 
ments. Such a story would indicate a surplus of over- 
confidence, both on the part of the insiders in mistaking 
the strength of their own position, and of the outsider in 
that he is willing to pay so high a price for the common 
stock when he is told plainly he can expect no dividend 
for at least three years. 





SWIFT COMPANY SELLS FIRST 5s. 

President L. F. Swift, of the big packing house of 
Swift & Co., has sent a letter to the bankers who have 
bought $10,000,000 of the first mortgage 5 per cent. 30- 
year bonds, giving some details about the security for 
the issue. He states that the bonds are a first mortgage 
on all the plants and distributing houses in 62 of the prin- 
cipal cities in the United States and that the aggregate 
value of the property mortgaged is upward of $47,000,000. 
The company has agreed to maintain quick assets equal 
at all times to the amount of outstanding bonds. 

As of Sept. 26 last the net quick assets were upwards 
of $42,000,000 and the net earnings for the 12 months 
ended Sept. 26, when the fiscal year of the company 
closed, were $9,887,500, or nearly 8 times the interest 
charges on the outstanding bonds, including the new is- 
sue. The bonds are followed by $75,000,000 stock which 
has been all sold for cash at par and on which dividends 
of 7 per cent. per annum are being paid. At the price 
the bonds are being offered to investors, they yield 5.27 
per cent. or thereabouts. 

The bonds just issued are part of an authorized issue 
of $50,000,000 and altogether, with the present issue, half 
the authorized amount has been sold. The proceeds are 
for the general corporate purposes of the company. Sales 
of the company last year exceeded $425,000,000, against 
$400,000,000 in 1913 and President Swift says he expects 
a volume of business during the current year equally 
satisfactory. 


MARKET NOT JOYFUL OVER CENTRAL BONDS. 

A further decline has occurred in the price of the New 
York Central new 6 per cent bonds on the outside market. 
They are now quoted at 101-5-8, when issued, against the 
initial price of 104, when the announcement was first 
made of the proposed issue of $100,000,000 debentures. 
In contrast to this lower price, is the outward appearance 
of enthusiasm displayed by an underwriting syndicate 
which has been formed to assure the success of the flota- 
tion when duly authorized by the stockholders. 

The bankers forming the syndicate, among whom may 
be said are most of the prominent firms in Wall street. 
anticipate no difficulty in placing their allotment and as 
the margin of profit, for a system like the New York 
Central, is extremely liberal, they are counting on mak- 
ing a good profit. 

But with the investor who has no such pecuniary in- 
terest in mind, but thinks solely of how he may advan- 
tageously and safely place his capital, the spectacle of 
the New York Central borrowing money at 6 per cent in 
a market where 4% per cent money is in good supply for 
those whose credit is good is so strange as to cause hesi- 
tancy. 

In truth investors will have to be coaxed and reas- 
sured many times by bond firms to give consideration 
to the new issue. If the earnings of the Central would 
only show up better at this time they would help mate- 
rially to broaden the market for the new debentures. 

New York Central stockholders have seen a steady 
depreciation in the value of their stock in the last six 
years and four years ago their dividend was cut from 
6 per cent to 5 per cent. Result, a fall from a price of 


128 for the stock to only a few points above 80, the 
There is $250,000,000 stock outstanding, 
against $178.000,000 then, and earnings equivalent to less 
than 6 per cent against nearly 8 per cent in 1909. This 
isn't very encouraging or inviting to fresh ventures, 


present level. 
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MICHIGAN STATE TELEPHONE FIRST 5s. 

Among the bonds of all the subsidiaries of the Ameri- 
‘an Telephone & Telegraph Co., which are noted for 
their price steadiness, none is so stable in price as the 
first mortgage 5 per cent. bonds of the Michigan State 
Telephone Co., of 1924, of which there are outstanding 
$9,712,500 of a total authorized issue of $10,000,000. Aside 
from small prior mortgages that have been assumed, these 
bonds are a first mortgage on a telephone plant valued 
it something like $20,000,000. The net earnings available 
for the payment of interest charges have ranged from 
150 per cent. to more than 200 per cent. Two years 
1ence $280,000 of the Michigan Telephone first 5 per cent. 
sonds, which have been assumed, will mature, and when 
these are paid off the first 5s will be an absolute first 
mortgage, with the exception of a $52,000 mortgage matur- 
ng in 1930. 

To date, this year, these first 5 per cent. bonds have 
sold within a range of one point from 97% to 98%, and 
last year their extreme range was between par and 963. 
A feature with these bonds which should commend them 
to investors is that during the liquidation in investments 
which followed the breaking out of the war in Europe, 
these bonds were not sold in any quantity; in fact, their 
lowest price of 1914 was not, as was the case with most 
listed issues, in the July crisis, but in February one year 
ago, and they closed the year only a little over a point 
below par. In fact, only forty of these bonds were sold 
last year on the New York Stock Exchange, but outside 
market trading was much broader and there is always 
a good market for them. 

If there is any criticism at all to be passed on this com- 
pany, it is perhaps that it has been too liberal in pay- 
ments of dividends, the policy having been pursued of 
paying most of its balance after charges, over to share- 
holders, leaving little for emergencies. 





U. S. STEEL SINKING FUND 5s. 

There are about $186,000,000 of these bonds outstand- 
ing and they are the only U. S. Steel Corporation bonds 
listed on the Stock Exchange which are at all active. 
They are technically described as 10-60 year second mort- 
gage bonds and are secured by all the stocks or bonds 
owned by the corporation, or which may be hereafter 
owned, subject, however, to the prior mortgage of $261,- 
000,000 collateral trust gold 5 per cent bonds, which are 
secured by deposit of “all securities of the Corporation 
ind held by it for permanent investment.” 

This last provision of the collateral trust mortgage 
makes the second fives more of a general mortgage bond 
than anything else. For that reason their market is in- 
fluenced by the varying changes in the earnings of the 
Corporation, since it is the earnings of the Corporation, 
rather than their hold as a mortgage on any particular 
property, which gives them their value. They sold half 
a point below par last year during the most depressed 
period of the war because of the expected approach of 
low earnings for the Corporation. In the Balkan war 
period they sold still lower, but have always promptly 
recovered from depressed periods. They have sold down 
as low as 79, which price was touched in the 1907 panic 
period, but the recovery from that low level was very 
prompt. Of late they have shown a tendency to soften, 

The bonds are scattered among investors and institu- 
tions all over the country and have perhaps been dis- 
tributed better and more widely than any other single 
large bond issue extant. Their holders have manifested 
the greatest faith in the bonds and even after the last bad 
showing of the Corporation, the volume of liquidation has 
been comparatively small. If the Corporation should be- 
gin to recover its grip on the steel trade in the next quar- 
ter, these bonds would probably recover promptly. 
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WEST PENN TRACTION CO. IN 1914. 

The full year’s operating result of the West Penn Trac- 
tion Co., one of western Pennsylvania’s biggest electric 
traction propositions, is available and it contains mate- 
rial both for disappointment and encouragement. This 
was one of the companies fostered and developed by the 
Kuhn interests, who went down when the American Water 
Works & Guarantee Co. went to pieces. Strong banking 
interests took hold of the property thereafter, lent the 
company something like $6,000,000 on its notes in 1913 
and cleared up a large amount of banking and other debt. 
This was nearly two years ago and since then the com- 
pany has managed to get along of itself. 

The gross earnings for the full twelve months of 1914 
were $5,011,797.68, an increase of $224,000. Operating 
expenses, however, increased $229,000, and net earnings 
were $2,397,619. The balance, after taxes, was $2,194,733, 
and fixed charges were $1,716,068, a gain of $198,000. 
The surplus earnings were $478,664, a loss of $216,000, 
compared with the 1913 surplus. This, however, was suffi- 
cient to meet the full interest charges on the $6,000,000 
note indebtedness and leave a fair surplus. 

The comparatively heavy increase in fixed charges is 
due to the fact that a full year’s charges on the $6,000,000 
notes did not have to be paid in 1913, in which year 
these notes were issued. The proceeds of the notes were 
used to retire floating debt and acquire new properties 
which have not as yet begun to make a full return on 
the investment. 


UTAH POWER & LIGHT CO. SELLS BONDS. 

The Utah Power & Light Co., has sold to New York 
bankers. about $1,000,000 more of its long term 5 per cent. 
bonds and in anticipation of the proceeds being used to 
buy in more 6 per cent. notes of the Utah Securities Cor- 
poration, the holding company, the notes of the latter 
company and the stock as well have been very strong 
this week. The notes sold up from 78 to 81 or better and 
the stock had an advance of 2% to 3 points. Some of 
the buyers of the notes may be jumping at conclusions, 
however, as it is not at all settled that the proceeds of 
the bonds just sold will be utilized to retire notes. The 
capital is needed for various property purposes and may 
be so used instead of to retire notes. This matter has 
not yet been passed upon finally. The bonds will be 
offered at 92 and interest. 

There are something like $15,000,000 6 per cent. ten- 
year notes outstanding out of a total issued of about 
$27,000,000. They were issued at par with a bonus of 
stock of the Securities Co. 


ILLINOIS TRACTION CO. MERGER. 

The Financial World learns from a reliable source that 
all the stock of the Western Railways & Light Co., after 
prolonged negotiation, has been exchanged for stock of 
the Illinois Traction Company on a basis of two shares 
of Western Railways for one share of Illinois Traction 
Co. steck. The common stock of the Western Railways 
& Light taken over amounts to $4,521,800 and the two 
systems are now one in name and in management. 
The dual set of officials has been abolished, resulting in 
a large saving of expense for management and office de- 
tail. The merger is also considered a logical extension 
of the Illinois Traction company into the Northern II- 
linois field and the consummation of the long cherished 
dream of an entrance into Chicago and the operation of 
through electric trains from that city to St. Louis as an 
express service in competition with the steam roads. 

The Western Railways & Light is a holding company 
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All individuals having a yearly net income 
of $3,000 or over must make their annual re- 
port to the Treasury Department. 


You will find our new Income Tax Record 
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your yearly Income Tax Report. 
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growing communities 
bought and financed. 
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embracing lighting and traction properties at Ottawa, 
Ill., Galesburg, La Salle, Quincy, Chicago, the Ottawa & 
Peoria Ry. Co., Northern Illinois Light & Traction Co. 
and a number of smaller companies. Net earnings in 
the last two years have come very near to the $1,000,000 
mark and it is said they are more than ample to care for 
the fixed charges and meet the 3 per cent. dividend on 
the common stock of the Illinois Traction Company 
which has been given for the company’s stock. 
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FOREIGN EXCHANGE AT THE LOWEST. 


Enormous Exports Continue to Mass Large Credits 
Abroad, But Bring no Yellow Metal to Us. 


Under normal circumstances sterling exchange, sell- 
ing in New York as it did this week at 4.79, the lowest 
figure touched within the memory of foreign exchange 
brokers, would by this time have started a large gold 
import movement. It has not done so, however, for so 
far the only gold we have received has been the $2,500,000 
from Canada. All Europe is in need of the yellow metal 
and is clinging to it tenaciously. 

As long as our exports are maintained at the enormous 
totals reached in recent weeks and we are not importing 
much to speak of to balance our international trade ac- 
count, we may reasonably expect foreign exchange to 
hang around its present low figure. 

Eventually in some manner or other our sight bills 
issued in payment of the goods our merchants are send- 
ing abroad will have to be settled. Presumably creditor 
nations will, as far as they are able, sell what American 
securities they can release without loss to themselves 
and pay their bills, but the United States, with good 
times on the horizon and many large and profitable 
orders in hand, is in a very strong financial condition to 
absorb considerable of such liquidation without embar- 
rassment. 

Early in the war our difficulty was one of apprehension 
that we then could not spare the gold with which to 
take securities back. At the time we were heavily in 
Europe’s debt. Such now is not the case; the tables 
are reversed and the shoe is on the other foot. 


HELPING READER AND ADVERTISER ALIKE. 


In Chicago the Daily News, the city’s oldest and most 
conservative evening newspaper, has undertaken a co- 
operative service which cannot but prove beneficial to its 
own readers and the high class banking houses which ad- 
vertise in its columns. The Daily News runs a depart- 
ment under the caption of the “Daily News of Business,” 
in which from time to time it discusses in an interesting 
way the advantages of investing money in sound securi- 
ties. Some of these talks are splendid lessons in conserva- 
tive investing and those who take the time to peruse them 
must confess, after they have finished, that they have se- 
cured sound facts and advice. 

Such topics as the “Widow’s Mite;” the “Bondholding 
Office Boy;” the “Fable of the Honest Dollar,” and 
“Baby Bonds” are ably discussed in this department of 
the Daily News. The publisher’s object in conducting 
such a department is apparent. It is his desire to make 
the financial page of his paper a real emporium through 
which his readers may safely buy only such securities 
that he himself could recommend. 


” 


Many publishers complain that they do not get the high 
class financial advertising to which they feel they are 
entitled, but if they do not, it is their fault because they 
fail to make the dry statistical information appearing on 
their financial pages in any way interesting so that it 
may draw the attention of their subscribers. By inaugu- 
rating a co-operative service similar to that established by 
the Chicago Daily News, and making it of an educational 
character, they would soon galvanize their financial pages 
into life and make them produce results. 

If such results are possible high class bankers would 
soon patronize their columns for they, like all shrewd 
merchants, are quick to judge what.papers they may de- 
pend upon to increase their clientele. 


WESTINGHOUSE ELECTRIC SELLS OFF. 
There was a distinct weakness in Westinghouse com- 
mon stock toward the end of the trading on Friday and 
the shares closed off 2 points for the day. Some reports 
of unfavorable developments in the trade were circu- 
lated, but the weakness was ascribed mostly to a tem- 
porary absence of demand for the stock. 
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WHAT SHOULD A “SURPLUS” REPRESENT? 
By Robert Atkins 
Certified Public Accountant. 

In his book, “Auditing Theory and Practice,” Mr. Rob- 
ert H. Montgomery, C. P. A., referring to this subject, 
states, “The ‘surplus’ of a corporation should represent 
an actual surplus, that is, a balance of net profits after all 
reserves have been provided, including the reserves out of 
surplus, such as working capital, etc., leaving an amount 
safely distributable as dividends.” 

If it were possible to have this definition generally ac- 
cepted by, and made binding upon, corporations and pub- 
lic accountants, there would be fewer corporation reports 
in which would be shown a “surplus” in name only. 

That it is possible for a corporation to state upon its 
balance sheet an item of relatively large amount, which 
upon a proper analysis of its accounts and records dis- 
appears entirely, is one of the things the responsibility 
for which should have been fixed long ago and steps taken 
to remedy this evil 

While the 
stated, deviation from actual conditions is generally in the 
other direction, occasionally through ignorance but fre- 
quently with an intention to deceive. 

The writer recalls an instance where the “surplus” of a 
large financial corporation, as shown by the books, 
amounted to upwards of $750,000. After a thorough audi‘ 
of its accounts had been made this “surplus” was reduced 
to approximately $25,000, the shrinkage being mainly due 
to the writing off of assets which had been considered as 
“wood” when, in fact, they were worthless. 

(Another instance of “surplus” juggling is cited in which 
there had been a large increase in the capital stock of a 
financial corporation, the additional issue having been sold 
at a premium. The amount of premium realized was, in 
effect, used to cover up losses incurred in earlier periods, 
with that 
no better condition after the increase in capital stock, and 


surplus of a corporation is sometimes under- 


the result the corporation was apparently in 


‘ 


the payment into “surplus” of nearly a quarter of a million 
dollars, than it was before such action was taken. 

In those cases where the facts are made known to all 
the stockholders, there can be no criticism, but .in those 
where the facts are concealed from them it is a 
different matter. 

The fact that several large corporations “floated” in 
recent years have so soon foundered upon financial shoals, 
would seem to indicate that their “surplus” accounts were 
not very real, due either to ignorance of actual conditions, 
or an intention to deceive the investing public. 


cases 


Such deception was made possible only through the sub- 
mission of misleading statements of condition, earnings, 
etc., and these, it is regretfully noted, have sometimes been 
accountants. 
liability of public accountants has 
legal In England 
and Germany, however, they have been held to strict ac- 


prepared by publi 

In this country the 
seldom been the subject of decision. 
countability. 

In November, 1913, it was reported in the public press, 
in connection with the failure of a German bank, that a 
public accountant was sentenced to three years’ imprison- 
ment for having prepared false balance sheets. 

The value to the financial community of independent, 
impartial audits is becoming more and more apparent. In 
order that they may be of increasing value it would be 
well to insist upon a rigid responsibility of accountants 
for the unqualified statements contained in their reports. 

In order to be able to certify, without qualification, to 
the correctness of a corporation balance sheet an account- 
ant should analyze the surplus account from its inception 
to the date of his audit 

A good illustration of a properly qualified certificate is 
found in the report and audit of the Northern States Power 
Company and its subsidiaries for the fiscal year ended 
December 31, 1913, which report was favorably commented 
upon in The Financial World. This report was made by a 
prominent firm of Chicago accountants and the qualifica- 
tion was to the effect that there was contained in the sur- 
plus shown on the combined balance sheets a stated sum 
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representing the surplus of one of the subsidiary com- 
panies existing at the time the capital stock of that com- 
pany was acquired. 

As a general rule, it may be stated that an accountant 
must do more than verify the arithmetical accuracy of the 
If the true financial condition of the corpora- 
tion is not reflected in the accounts, and if that fact is 
apparent, or can fairly be deduced from the records, then 
the accountant is under obligation to discover and disclose 
the true state of affairs. 

The sooner there is rigorous insistence by bankers, in- 
vestors and accountants upon the necessity for having 
“surplus” mean surplus the better it will be, both for the 
profession of accountancy and the integrity of corporate 
investments. 
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A CHECK TO BROAD BUYING. 

Bond market authorities are almost unanimously of the 
opinion that the halting tone seen in the investment sit- 
uation this week is aécribable to but one cause, and that 
is the tightening of the diplomatic situation over our 
European trade relations. The bond market is directly 
affected, inasmuch as the possibility of complications with 
Germany has caused some considerable liquidation of 
American bonds held abroad and hence prices of such 
issues have reacted somewhat. The fresh issues which 
have come out recently have also been on such a basis 
as to require some price adjustment by old issues. Not 
a few listed bonds of the best quality, railroad bonds and 
high-grade savings bank issues, are down two and three 
points from the high level of the year, and industrial 
bonds are also softer, 

In the municipal bond field the reactionary tendencies 
have not been so noticeable, and this week heavy and 
confident buying by leading houses at top notch prices has 
been seen. Here also, however, the tone is less firm and 
prices of some of the older issues have been shaded some- 
what. But it remains true, nevertheless, that the munic- 
ipal bond market is still the phenomenon of the invest- 
ment situation and there are many high authorities on 
municipal bonds who insist that the outlook is for still 
higher prices. The market has not been at any time over- 
burdened with new issues and the retail market demand 
has kept ahead of the wholesale buyers. This has made 
them more confident when bidding, as they have not had 
any large supplies on hand which they may have other- 
wise feared they could not get rid of. 

Industrial bonds have been irregular and public utility 


issues fairly steady. 


CHANCE FOR SMALL ST. PAUL SHAREHOLDER. 

The shareholders of the Chicago, Milwaukee & St. Paul 
railroad have only a few more days in which to sub- 
scribe to the new 5% general and refunding bonds which 
were offered at par a short time ago to shareholders of 
record on Jan. 29. The amount of bonds offered is a 
trifle in excess of $29,000,000 and each shareholder is en- 
titled to subscribe to an amount of the new bonds equal 
to 12U4%% of his or her stock holdings. 

The small stockholder has not been forgotten. If a 
person holds only 8 shares of stock he or she may sub- 
scribe to one $100 bond. The holder of 40 shares is en- 
titled to buy one $500 bond and so on up. 

These bonds will not only pay 5% per annum but’ they 
will pay this rate for nearly 100 years, as the bonds do 
not mature until January 1, 2014. Maybe by that time 
the St. Paul will be operating through steel airship lines 
on a schedule of say two hours from St. Paul to the Pac- 
ific coast, but meanwhile,-whatever changes and marvels 
develop these bonds will continue to pay 5% per annum 
and unless something new is issued to take their place 
the total interest charge for the long period will be in the 
neighborhood of $145,000,000! 


NATIONAL CARBON CO. PROSPEROUS. 

The business of the National Carbon Co., which is the 
making of lighting carbons, dry batteries and other elec- 
trical side lines, was apparently undisturbed by the war 
last year, since the annual report for the calendar year 
1914 shows net earnings of $2,215,880, against $1,476,621 
in 1913, an increase of 33 per cent, while surplus after 
dividends was $825,620, am increase of $329,712. The com- 
pany paid 7 per cent on $5,600,000 preferred stock and 
earned 18 per cent on+nearly $10,000,000 common stock 
outstanding. 
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MORE TALK OF PITTSBURG COAL FINANCING. 
A Plan Which Smacks of a Mere Shift of Holdings in 
Order to Help the Preferred. 

On renewed hopes of some action being soon taken by 
the directors of the Pittsburg Coal Co. to pay off the 
42% which has accumulated in back dividends on Pitts- 
burg Coal preferred stock, the shares advanced to a new 
high level this week until they reached a figure not seen 
since 1912. From time to time there has been discussion 
about paying these dividends and the directors have openly 
stated that some sort of a plan was under consideration. 

In some quarters it has been stated that it was the 
company’s intention to increase the outstanding preferred 
stock issue and pay the accumulated dividends in such 
stock. A study of the company’s surplus earnings after 
paying dividends at the rate of 5% shows that it is not 
in a position to pay in cash the $11,370,156 due on the 
stock. As the authorized issue is but $32,000,000, of which 
$27,071,800 is out, the stockholders would have to give 
authority to increase the authorized preferred stock to at 
least $40,000,000 to enable the payment of dividends in 
this class of stock. After having done that the full seven 
per cent. dividend in cash on the enlarged preferred stock 
issue would call for an annual disbursement of approxi- 
mately $2,800,000, which the company has not earned from 
operations in the last four years, after deducting interest 
on its collateral bonds of $8,567,000. At least from this 
source it appears that the company would be so increas- 
ing its capital obligations as to make it certain to again 
place itself in a position where it could not avoid accumu- 
lating dividends again on its preferred shares. Should 
the dividend be reduced to 6 per cent., as is suggested, 
the margin of earnings still would be so thin as to make 
the scheme look impracticable. Possibly the company fig- 
ures getting around its problem through the sale this 
week of some of its coal lands to the Monon- 
gahela River Coal & Coke Co., for approximately $9,- 
343,333 for 11,530 acres. Virtually such a transaction is 
a transfer of property from one hand to another as the 
Pittsburg Coal Co. is the owner of the Monongahela cor- 
poration by virtue of owning $27,000,000 of its $30,000,000 
stock. Out of the proceeds from this sale it is reported 
from Pittsburg that the Pittsburg Coal Co., proposes to 
retire all of its collateral bonds, which would require 
nearly all of this money received from the Monongahela 
Coal company, leaving nothing for the accumulated divi- 
dend, though through this transaction, if it is carried 
out, the company will save out of its earnings about 
$856,139, which it now annually pays in interest on these 
bonds. This is equivalent to about 3 per cent. on the out- 
standing preferred shares. By parting with some of its 
property to one of its own subsidiaries possibly the com- 
pany directors plan to put over the proposition which 
from time to time has been responsible for the upward 
trend in the preferred stock. But then the next question 
that arises is where is the Monongahela company to raise 
the money to pay for the coal lands? Will it borrow it 
through a bond issue? If that happens may not this 
whole scheme be taken as a plan to pay Peter at the ex- 
pense of Paul? 


NORTHERN STATES POWER SHARES UP. 

The fine showing made in 1914 by the subsidiaries of 
the Northern States Power Co., has at last found reflec 
tion in an advance in both the common and preferred 
stocks of the company. For 12 months of 1914, as re- 
cently stated in these columns, the company’s net earn- 
ings gained more than $376,000 over the same period of 
1913, and there was a balance after all charges and pre- 
ferred stock dividends, of $437,000. For several months 
after the outbreak of the war in Europe, the shares of 
this company were greatly depressed, the 7% preferred 
selling as low as 69 and the common down around 12 
This week the common and preferred sold at the best 
prices seen since last July or around 81 for the preferred 
and 22 for the common 
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An Encyclopedia of 
Public Utilities 





bankers dealing in Public Utility Securities. 


The Second Annual Public Utilities Number of The New York 
Evening Post, to be issued Wednesday, March 3lst, will be an Ency- 
clopedia of the Subject of Public Utilities in this part of the World. 


Description of typical properties, and articles on their management and 
governing principles as regards attitude toward the public, toward highest 
standards of maintenance and operation, etc. New projects under construc- 
tion now, completed during 1914, or about to be undertaken in various parts 
of the country—North, South, East, West, and in neighboring fields, such as 
Canada, West Indies, Hawaii—will form leading features. 

The Public Utilities Number provides an exceptional opportunity for advertising the 
securities of individual companies and groups of companies; also the announcements of 
Many of the most important corporations in 
the country have engaged space in which to tell the story of their progress. 


The regular financial rate of 40c per line will prevail for advertising in this edition. 
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AMERICAN HIDE & LEATHER IMAGINATION. 

We recently called attention to the fact that there 
had been considerable speculative buying of the preferred 
stock of the American Hide & Leather Co., and pointed 
out that the probabilities were that speculators, with their 
proverbial carelessness, were ignorant of the fact that 
this company.owed back dividends on this stock in an 
amoufit equalling the total preferred stock outstanding, 
or $13,000,000. As a matter of fact, the company owes 
about 104 per cent. in back dividends, or more than 
$13,000,000. The preferred is 7 per cent. and cumulative. 
It paid one dividend of 3 per cent. on this accumulated 
dividend in 1905 and none since. Moreover, there are 
$4,924,000 bonds, bearing 6 per cent., due in 1919. 

The company’s business is quite speculative, but it 
has been benefited by large orders from the fighting 
nations of Europe. Its profits are dependent largely on 
whether it is able to get low-priced hides and sell them 
at high prices. Four years ago there was a deficit of 
nearly $700,000 in the year’s operations, while in the 
years since then the balances, after charges, have ranged 
from $104,000 to $475,000 per annum, and in the last fiscal 
year the balance was only $107,000, after charges, or less 
than one per cent., applicable to the preferred stock. 
For the last half of 1914 the balance jumped up to 
$468,692. 

Should the war end soon, the company would quickly 
lose the stimulus of high prices and fall back into the 
old rut. There is no dividend action in sight, and the 
rise of 10 points in the preferred from around 17 to 27 
since the first of the year is due to the fact that net 
current assets, over and above the bonds outstanding, 
are equal to something in excess of $30 per shar 
for the preferred. The rise in the stock, however, has 
discounted even the speculative possibilities, as we see it, 
and one may be safe in concluding that there will be 
plenty of the preferred stock for sale around current 
prices if outsiders are ready to take a chance and buy. 
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If the company couldn’t pay dividends in prosperous 
times, it cannot do so now. It is the same old story of 
when the goose hangs high insiders boost the stock and 
peddle it out freely. 

MEXICAN “PETE” SLIPS A COG. 

How thin was the foundation on which the recent 
manipulative rise in the stock of Mexican Petroleum 
was based, was shown early this week when a single 
Stock Exchange firm ventured to sell a respectable block 
of stock and by so doing saw the market slip from under 
them until five points were clipped off the price. For this 
to happen was nothing strange; the mystery was to find 
any tangible excuse, in face of the chaotic conditions in 
Mexico, for the big advance in values that had previously 
been scored. Later the stock fell still lower. 

\s a stock “Mexican Pete” is a slippery article and con- 
sequently among the tabooed propositions with those who 
must guess what particular fancy may seize the imagina- 
tions of the insiders who make of it their plaything and 
try to make out of it also their pocket money. As the 
conservative New York Evening Post properly intimates, 
Mexican Pete’s gyrations are not putting the coloring of 
sincerity upon the protestations of certain Stock Ex- 
change members that a real desire for reform is abroad 
unless it is of that weak brand which will bend toward 
the places whence comes the best commissions. 

President Doheny is in New York telling all about 
the plans for a refining plant in New Orleans and a 
storage warehouse in New York, but he had nothing to 
say about the erratic conduct of the company’s shares 
on the Stock Exchange, with their violent ups and downs. 
The stock slumped off badly this week and was at one 
time 11 points below its high price of the previous week. 
The acquittal of certain interests of the charge that 
manipulation had been indulged in has not lessened the 
suspicion as to the origin of the great market activity 
for the shares : 
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LIGHT AND TRACTION AND SMALL HOLDERS. 

The position of the common stock of the American 
Light & Traction Co., is vastly different from what it 
was a few years ago, when there were many very wealthy 
men or interests who held large blocks of the stock. 
From time to time, as commercial or industrial crises 
have developed, not a few of these big holders have been 
forced, for one reason or another, to sell all or a large 
part of their holdings. These holdings have not gone 
into other large holdings, but invariably have been liqui- 
dated by splitting them up and scattering them among 
small investors in ten, twenty, thirty, forty and fifty share 
lots. 

In at least a dozen cases of large holdings by wealthy 
interests, such a scattering of stock has taken place. This 
has always been to the advantage of the small holder, 
since it is clear that when trouble comes twenty or thirty 
individuals must decide that it is time to sell, where it 
took only one individual before to make up his mind to 
liquidate. Such a distribution also makes for greater 
stability in the market price of the stock. These shares 
are now selling at prices about on the level that ruled 
before the war in July last and for a fortnight or more 
there has been scarcely a change of a point in the quo- 
tations. In the last several. weeks several blocks of ‘100 
shares each have come on the market from estates or 
large holders and they have been split up into small 
amounts and sold to the small investor and tucked away. 
While the stock was being liquidated it fluctuated within 
the range of a point. 

Some judges of American Light & Traction stock values 
deduce from this that the wide swings in the stock which 
were seen in former days, are now things of the past 
and that the shares are from now on likely to be more 
stable in price unless some unexpected disaster should 
come to disturb the new situation. It is not meant that 
all the great holdings of this stock have been sold, but 
that they have been reduced to comparatively few in num- 
ber and that there is not now likely to be any one great 
interest which could seriously disturb the market by 
heavy offerings. 


NICKEL AND CHICLE. 

The big interests who bought so many thousands of 
shares of the International Nickel Co., several weeks ago 
when the shares were liquidated to satisfy a bank loan, 
were well informed about the dividend situation. At 
least the regular dividend at the 10% per annum rate has 
been declared. Very shortly also it is expected the an- 
nual report will be made public. The common stock is 
inactive but holding fairly well while the preferred stock 
is a trifle soft. The latter is selling around 105. 

International Nickel preferred stock is a gilt-edged is- 
sue of its class as the company has been for years earn- 
ing its preferred stock eight and nine times over. Its 
price is high, however, compared with some other 6% 
preferred stock issues of equal earning power. For in- 
stance, American Chicle preferred stock is selling around 
97 although the company has a record of also having 
earned its preferred stock dividend eight or nine times 
over, while at the same time paying as high as 18% on 
the common stock. Chicle, which is a big combination 
of chewing gum makers, has not yet issued its 1914 re- 
port, but it is believed the year was a fairly prosperous 
one. The company has several million acres of chicle 
producing land ir Mexico from which it obtains its chi- 
cle. This chicle is the chicle gum of commerce which is 
used so universally by the gum-chewing public the world 
over. There have been reports in the open market this 
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week that some buying had been taking place in Chicle 
preferred and some selling of the Nickel preferred on the 
theory that one was too high and the other too low. 
When the Chicle report comes out it will probably be 
shown whether the Mexican disturbances have interfered 
with the cultivation of the company’s extensive planta- 
tions. 





CITIES SERVICE DIVIDEND TALK. 

The directors of the Cities Service Co. held a meeting 
this week but no action was taken on the plans that 
were under advisement some time ago for resumption of 
dividends on the preferred stock. Various plans are 
under consideration, but the officials and directors of the 
company decline absolutely to discuss them or to state 
when they expect to take definite action. All that can 
be learned is that no announcement need be looked for in 
several months. The dividend question has not been aban- 
doned, as some reports have stated, and the English rep- 
resentatives of the bankers who are largely interested in 
the Cities Service Co. are still here and taking an active 
interest in the subject. It is believed by those who are 
sanguine with regard to the future of Cities Service that 
by midsummer, if not earlier, dividends on the preferred 
will be again paid, provided recovery in financial condi- 
tions has continued at the same pace shown in the last 
60 days. 

The January statement of the company shows gross 
earnings of $425,900, an increase of $11,141 over January, 
1914, but expenses increased and the balance after ex- 
penses was $412,972, a gain of $1,799. The balance after 
interest charges was $372,138, a decrease of $9,868. 
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HOW A TIMBER FORTUNE SHRANK. 

Not quite three years ago the C. A. Smith Timber Co., 
with extensive timber tracts and mills in several parts 
of the country, but largely on the Pacific Coast, sold an 
issue of $5,000,000 6 per cent. serial bonds to a Chicago 
syndicate of bankers, which in turn sold them to in- 
vestors, bankers and large interests associated in the 
lumber industry. At that time Mr. Smith, the head of 
the company, who controlled it through stock ownership, 
was reputed to be worth $30,000,000, and, in addition to 
the first mortgage on the timber lands, Smith personally 
guaranteed the principal and interest on the bonds. They 
looked like a gilt edged investment then. 

The company has confessed its inability to meet an 
interest payment of $135,000 and an installment of $112,- 
000 on the principal, although at the time the bonds were 
issued the property under the mortgage was estimated to 
have a worth of $22,000,000. In other words, Smith with 
his $30,000,000 fortune and the property worth $22,000,- 
000 are embarrassed’ to the point of bankruptcy when 
confronted with comparatively small maturing payments. 
A protective committee for the bonds has been formed, 
and Smith has agreed to a sale of some portion of the 
property in parcels, provided the bondholders will waive 
their mortgage right and take their chances on getting 
the worth of their bonds out of the proceeds of the sale 
of the property piecemeal. Only a few of the big indi- 
vidual bondholders have sent in cheir -bonds, and it is 
not unlikely that if it is finally demonstrated that the 
bondholders will insist on holding on, a_ receivership 
will be the outcome. 

The company, it is believed, has a large floating debt, 
in addition to its indebtedness to the bondholders. The 
timber business began to slump just about the time the 
company had the heaviest obligations to meet and it has 
been going down ever since. The value of the timber 
shrank rapidly, but no faster than Smith’s fortune of 
$30,000,000, and for more than a year timber has been 
so depressed as to be below the cost of production in 
some sections. A pump mill, costing over $500,000, and 
saw mill improvements were other burdens. 

The history of this company is similar to that of 
the Hilton-Dodge Lumber Co., which went to pieces last 
year and caused disaster to the bondholders, who were 
asked to take preferred stock in exchange for their bonds. 
Probably there never has been a time in the history of 
the lumber business that a situation has been presented 
where the losses have been as severe or the shrinkage 
as rapid as in this industry. 

The bankers are free to acknowledge that their esti- 
mates were far astray and the future financing of this 
industry will have to be on a more restricted and con- 
servative basis. Carrying too big a load will have to be 
eliminated and smaller units operated, instead of having 
the holdings scattered over widely separated sections. 
There were sinking fund provisions for the retirement 
of these bonds serially, which would have retired the 
entire bonded debt before 36 per cent. of the timber had 
been cut, but as the bonds were retired the company evi- 
dently contracted floating debts to take their place, and 
the whole situation is now one almost of chaos. Bond- 
holders are disturbed. In fact, the bankers themselves are 
more or less dazed by the startling change that has come 
Some of them did not sell all their allotment of bonds and 
will have to share in the losses. Certain it is, the great 
majority of large ventures of this sort in the last few 
years have proven disappointments. 


ATLANTIC COAST LINE SELLS BONDS. 


The offering of a small block of bonds of the Atlantic 


Coast Line Co. caused a moderate reaction in the price 
of the stock. The offering was watched with interest 
inasmuch as the company is offering thesé bonds at a 
time when the earnings of the swstem are sharply reac- 
tionary. For the six months to Dec. 31 the road lost 


nearly $1,700,000 in net. Since then there has been little 


betterment but business in the South is improving slowly. 
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54% IOWA CORN BELT FARM LOANS 6% 


Have been our specialty for 33 years. We now 
have $1,250,000 outstanding on our books. Never 
lost a penny on any loan made. 
Our knowledge of local conditions insures the 
Years in choicest offerings for this bank and we invite 
correspondence from non-resident investors who 
Loan appreciate the value of dependable securities 
ge interest paid the day it 1s due. 
Business Ayers, Cashier. Capital $100,000 
PEOPLES STATE BANK, Humboldt, lowa. 


5%%  lowa Stands First 5% 


in Corn Production; in tillable soil area; in hogs and horses and pre- 
eminently in good farm mortgages. 

I solicit correspondence with non-resident investors who depend 
upon a regular income on security which admits of no doubt. 

I own a complete abstract of titles; have lived here all my life and 
personally inspect every loan. Highest references on application. 


C. A. BATMAN, Nevada, Iowa 


5% Prime Iowa Corn Belt Farm Loans 5” 
Are offered to discriminating non-resident investors who place safety 
above everything else. 

Our own money is first invested in every loan after careful personal 
examination of land and moral hazard. We only handle Iowa farm 
loans in the most approved territory. We remit interest the day it 
is due. 

References: Anv bank in Cedar Rapids, Iowa. 

Let us tell you all about these attractive securitie 
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to carefully selected Iowa Corn Belt Farm Loans 
will meet your requirements exactly. 
Our borrowers are thrifty German farmers 
German who always meet their obligations promptly. 
Just now we can net you 6% on your money. 
Farmers Also choice 7% City Loans. 


bee for full particulars. Highest refer- 


> neces on application. 
Exclusively RICHARDSON BROTHERS, Denison, lowa, 


IOWA FARM LOANS—514%-6% 


Washington County lies twenty miles from the Mississippi and 





fifty miles north of the Missouri line, in the very cream of Iowa. 
Our people have been in this section since the ’40s and we know values. 
Many hundred thousands loaned here by the most conservative 
Insurance and Trust Companies and private investors on our inspec- 
tion alone and never a dollar of interest overdue thirty days. 
No cheap clerks examine for us. We personally examine security 
“ title on every lo: 
ell us your wi ‘Bona We can serve you. References on request. 


MORRISON & MORRISON, Lawyers, Washington, lowa 


For SAFETY 
For Sure and Maximum Crops 
For Prompt Interest Payments 


For Prime Corn Belt Farm Loans 





If a return of 6%, or better, interests you, write for 
particulars to 


L. S. Pickett, Snell Building, Fort Dodge, Ia. 
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I that proves its circulation and 
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vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cented at any price. 
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pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H 
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Investors may obtain The Financial World each week at 
the news stands of the New York Subway stations. 





REAL ESTATE SECURITY DEPARTMENT. 


To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Devartment of The Financial World, 
727 Monadnock Block, Chicago, Ill. 
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Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as helpfulito 
its subscriberg)jas it is possible to bé@. However, this 
privilege ts #0nfined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as thev desire, 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





FEUILLETONISMS. 


Is it because the dough costs more that bread now 


comes higher? 
A check on your greed is not likely to overdraw your 
common sense account. 


Occasionally the market also takes note of the ex- 


change in diplomatic notes. 
For the smile that won’t wear off consult the over- 
worked and overjoyed bond dealer. 

Uneasy rests the hull on the crest of the waves under 
which recklessly plows a submarine. 

Many a dividend has passed in the night, and by so 


doing has brought on a nightmare. 


“Look Pleasant” still keeps piling up extra profits for 
For them it pays to smile. 


the camera makers 


From the cannon’s mouth belch forth the good profits 
some of the powder companies are making. 


Great activity is reported in the steel trade. It is about 
time that there was some limbering up in its joints. 


Faith is the best cure for doubt. Of faith the odd lot 
buyer has plenty. It has been his breadwinner in every 
crisis. 

The late Norman B. Ream made his first profit out 
of a lame duck. At last the incapacitated gosling has 
been vindicated. 

A bear in a bull market is a short-sighted individual, 
whereas a bull in a bear market kicks up a rumpus in 
the wrong place. 

If the Interstate Commerce Commission continues to 
favor the railroads in its decisions, it soon will be hailed 
as a real friend of the roads. 

Amending our Constitution is a declaration of principle 
in which every M.D. believes, since weak constitutions 
must lean upon them for support. 


A good investment costs more than a poor one, in 
that on the face of it the income is less, but in the end 
it is worth more because it sticks. 


A considerable part of the money. invested in lumber 
enterprises has sought the tall timber, and it will require 
some hard coaxing to get it back again. 


To stop the Shipping bill filibuster an effort is being 
made to adopt the Gag rule. If it could be generally 
applied, there would be no public protest. 


Another clay idol demolished. Sterling exchange at 
the gold import level and no gold flowing to our shores. 
Instead, we are getting our securities back. 


When corporations issue new. securities, the stock- 
holders are given preferential rights to subscribe to them. 
But they are not always the right kind of rights. 

“Safety First” is an advertising slogan now frequently 
employed in investment offerings. Yet it is only new 
with those who have experienced a change in heart. 

You can talk more over the ’phone and for less money 
in any other city than in New York, according to some 
experts. But you know talk in New York never has 
been cheap. 

Carranza works upon the theory that the only way he 
can keep himself before the public in all this turmoil is 
by stirring up an international row; so he deports the 
Spanish Minister. 

Now that Prexy Butler of Columbia has defined the 
Industrial Commission as a “minstrel show” we can as- 
sign to Andrew Carnegie the role of end man, since he 
has raised a laugh or two. 

Among those who will stoutly resist all efforts to 
introduce a Torrens law in New York will be the abstract 
companies, for it would cruelly despoil them of the fees 
they now get for passing on titles. 


Even though we are assured, on no less authority than 
a Governor of the Reserve Board, that under the new 
system there can be no more panics, shrewd bankers 
are not likely to be any freer in the use of their reserves. 
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MACKAY COMPANIES IN 1914. 

When the Western Union, the rival of the Mackay 
Companies, made such a good showing in earnings be- 
cause of the increased business done as a result of the 
war, it was inferred that the Mackay cable lines would 
likewise benefit, for they transact a very large cable 
business. If such was the case the annual report does 
not reveal any such expansion in receipts. Dividends 
received by the company, which is a holding company, 
from subsidiaries, were $4,246,014, or $42,012 more than 
the year before. All of this sum save $176,994, was paid 
out in dividends. 

The company does not report earnings of subsidiaries, 
but Clarence Mackay in his remarks in his annual re- 
port, said the business depression in this country has 
affected the earnings of the telegraph lines in common 
with other American corporations, and this caused the 
directors to inaugurate rigid economies. It is significant, 
however, that Mr. Mackay says nothing about the earn- 
ings of the cable companies, which could be hurt by 
domestic depression since all cable lines have been under 
considerable pressure to take care of the messages en- 
trusted them since the war broke out. Here and there in 
his remarks to the stockholders Mr. Mackay did not over- 
look the opportunity to hit back at his company’s only 
rival, an attitude which will at least convince all advo- 
cates of government ownership that between these two 
enterprises there exists no desire to monopolize the 
business. 

The $12,000,000 which the Mackay Companies received 
from the sale of their telephone holdings they still have 
invested in good securities which puts them in a strong 
cash. position, as they have no debts. The statement in 
the annual report that the income of the subordinate 
companies is greater than necessary to pay the dividends, 
of which the holding companies only withdraw enough to 
meet their own dividend requirements, will reassure stock- 
holders, so they need entertain no doubts about regular 
disbursements on their shares, even though they are 
denied all knowledge of what these earnings are. 

The stocks of the Mackay Companies are inactive and 
there is no speculative interest in them. 





WAR DOES NOT HELP THE ATLAS MUCH. 


If the war has produced some very large orders for 
the American powder companies, the annual report of the 
Atlas Powder Co. does not reveal that it participated in 
this business. The calendar year’s gross sales were 
$5,133,307, which was only a gain of $90,245 over the 
previous year. In the net income there was a shrinkage 
to $474,150, against $502,837, and this was equivalent to 
9.80 per cent earned for the stock. Dupont Company has 
seen fit to deny the published statement that the com- 
pany had received over $50,000,000 in orders and to take 
care of them was expending more than $5,000,000 to in- 
crease its plant equipment. 

This situation sustains the theory advanced by powder 
makers early in the war in Europe and at the time noted 
by us, that big profits were not to be looked for just 
because there was a big demand for ammunition in 
Europe. The increases there, if any, have been offset by 
the loss of domestic business, suffered by domestic con- 
sumers who use powder for blasting and other purposes 
They have had their business curtailed by the disturbance 
to business. Then, too, the foreign buying of American 
powder and ammunition is exaggerated. Countries which 
go armed to the teeth usually see to it that the powder 
they use is made at home. 





ST. JOSEPH LEAD CO.’S REPORT. 


The St. Joseph Lead Co., one of the largest producers 
of lead, reports for the year ending December 31, 1914. 
net profits from operations of $2,317,039, and a net in- 
come of $1,547,275. In his annual report the president 
remarks that not in sixteen years has the price of lead 
been so low; the average price received being $74 a 
ton, compared with $81 a ton the year before. 
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WASHINGTON 


Do you want safety of principal and interest, with 
freedom from income tax, and yield of 
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in the State of Washington. 
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A DESIRABLE INVESTMENT 


Erie Railroad 


514%, 3-Year Collateral Trust Notes 
DUE APRIL 1, 1917 
To Yield 614% 
Full information sent on request 


SLATTERY & CO. 


40 Exchange Place, Phone 4361-5 Broad, New York 














Tax Exempt in Massachusetts 

No one gains by poorly advised investments in 
securities made primarily because the securities are 
non-taxable, but many investors can profitably buy 
such a security as the 7% preferred stock we are 
offering on a 6.35% basis, which has every element 
of intrinsic security and is non-taxable in Massa- 
chusetts. 

No matter what change may occur in the tax law, 
a large sinking fund will steadily retire this stock 
until the entire issue is cancelled, the call price 
being 115. Write for Circular 


PRICE 110 AND INTEREST 


BODELL & CO. 











35 Congress Street, BOSTON 





WE OFFER A HIGH GRADE SCHOOL BOND OF A 
MUNICIPALITY OF 70,000 POPULATION 


TOTAL DEBT LESS THAN 2% —TO YIELD 5.30% 


VON FRANTZIUS & CO. 


122 SOUTH LA SALLE STREET, CHICAGO 
NEW YORK STOCK EXCHANGE 
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MEMBERS 4 CHICAGO STOCK EXCHANGE 
{ CHICAGO BOARD OF TRADE 
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THE KANSAS LOAN FIELD. 
By Carson M. Regan. 

The press dispatches bring some interesting news from 
the Kansas legislature regarding the loan field of that 
state. There seems to be an outbreak of the old time idea 
in Kansas that there must be frequent regulation of in- 
vestments. The number of bills before the present legis- 
lature proposing to put restrictions on investments is out 
of all proportion to Kansas’ previous record for sanity 
and good sense. There are bills to lower the rate of in- 
terest arbitrarily from 6 to-5 per cent, to issue bonds and 
loan money to farmers, to tax mortgages, to compel in- 
surance companies to invest their surplus in the state and 
other things that affect investments less directly. Now 
it is unlikely that any of these bills will become laws, 
the mortgage tax excepted, which may pass. The thing 
that deserves comment is the attitude of the Kansas 
people toward outside capital when it is all the time ask- 
ing for investors’ presence in the state. It is true that 
Kansas last year raised some 180,000,000 bushels of wheat 
and most of it has been sold for over a dollar a bushel 
and that the wheat raisers have reaped large profits, but 
there have been plenty of years when Kansas had little 
real profit on its grain production. No better state exists 
in the union and none where the investor may more safely 
place his funds if he chooses wisely his location—for like 
every other state it- has its.good sections and those not 
so prosperous. 

Insurance Companies’ Investments. 

The insurance companies, which the legislature is de- 
manding shall invest their proportionate surplus in the 
state, have found Kansas a good investment field. They 
have of late years increased their holdings immensely in 
every sound security issued. The latest report of the 
association of insurance company presidents shows some 
startling figures for Kansas. Thirty five companies, two 
having no policyholders in the state and five more not 
writing business now in Kansas, have $79,487,433 invested 
in Kansas securities’ and realty. The latter amounts to 
only $110,681 and $17,000 is in cash in banks. Then there 
is a group of investments such as railroad stocks and 
bonds estimated on proportionate mileage, $28,609,570, 
and policy loans, $4,484,000, which can scarcely be 
counted strictly as investments in the state. But real 
estate mortgage loans reach the stupendous sum of 
$42,578,616, meaning a vast number of farmers who are 
not yet out of debt and who must yet use outside capital. 
The companies have also $2,700,000 in state, county, 
municipal and corporation bonds of Kansas origin in addi- 
tion to their other investments. The point of this is that a 
comparatively new state with much of its resources unde- 
veloped and with a large demand for outside capital 
must depend to a great degree on the interest it can 
awaken in investment circles. Its prosperity—that is, its 
margin of profit on the property it owns—must depend 


on the abundance and cheapness of its additional capital 
brought in by the confidence of outside investors in the 
integrity and success of its business and agricultural in- 
terests. So when a legislature enacts laws that harass and 


discourage investors, large or small, it is doing the state 
an injury. The state that obtains the largest measure of 
outside capital is the one that while having suitable legis- 
lation for protection of both investor and borrower does 
what it can to safely encourage capital. 


Kansas is as we have said a great state, otherwise 
there would not have been $42,000,000 of insurance com- 
pany money invested in its farm loans. The Union 
Central has now $10,100,000 in farm loans: the North- 


western Life has $5,800,000; these are the leaders. By 


F or - Careful leneiiell 
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For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 
it is due, we offer our approved 


Cc Belt South D 
6% sag ny = 7m 6% | 


as the most dependable investment offered to-day. 
Every mortgage has been placed with our own funds 


| 
| after expert investigation and appraisal 
=) 


Corn Belt—the safest farm loan section in the United States. Every loan has 
been carefully selected and in no case exceeds 40% of the appraised value of the 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 


Sosa = | 
See | 


lions of dollars in our loans for twenty-five years and we refer to these and 
other bankers and clients. 
We invite correspondence and earnestly recommend our offerings for trast fund 
other conservative investment. Address 


G. L. Wood Farm Mortgage Co. 


Go. We offer farm loans in well settled communi- 

v% ties where time has proven that severe drought 

Th H and crop failures are unknown; where diversified 

e eart farming and stock raising and scientific crop ro- 

tation not only maintain but increase the fertility 

of the of the soil, and thus insure ample crops and live 

CORN stock with which to meet both interest and_prin- 
BELT cipal at maturity. 

Our Iowa and Northern Missouri 6% First Mort- 

6% gage Farm Loans payable in Gold, which we 

o ; : 
offer for sale, are secured by farms in this class. 


PHENIX TRUST COMPANY 


Business established 1875. Ottumwa, Iowa 
Eastern References. $20,000,000 loaned for investors without loss 


6% j=” South Dakota Farm Loans 6 % 


This e. pred its loans to a choice territory where the officers 
are thoroughly conversant with land values and moral hazards. 
Our Cashier was formerly land examiner for Union Central Life Ins. 
Co., hence is recognized authority on values. Loans never exceed 
25% to 40% of valuation. Diversified crops with thriving cattle indus- 
try. Loans from $1000 upwards. No defaults. No disappointment. 
A sure income producer. 

Not affected by wars or panics. Write for full information. 

G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 
Capital, Surplus and Profits, $70,000.00 


In the Final Analysis it Will 
Be a Good 6% Farm Loan 


Why not now? Our bank offers non-residents the most carefully 
selected farm loans obtainable in South Dakota. Our crops are diver- 
sified—land values enhancing and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and private 
investors. Interest paid the day it is due. From $1500 upwards. Let 
us tell you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM : H. M, 
President Capital, $50,000.00 — 


WATERTOWN, S. DAK. 
614% And Always Worth Par 


are the farm loans of Potter and Sully counties to which we confine 


the farm loan 
ae elanpelea ahaha! 


























our investments. Large and rapidly growing stox k and dairy interests 

the greatest m« rtgage lifters. We have controlled the best offer- 
ings from here and offer our services to non-resident investors who 
are k oking fe Tr maximum return on minimum risk. Our loans are 
based on not to exceed 35% valuation. Write for particulars. 


The First National Bank, $&™ys®0"° 
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the confidence placed in the farms of the state the insur- 
ance companies have been able to make large returns on 
their Kansas investments. They have received not less 
than 6 per cent and as high as 7 or 8, though the last 
figure is exceptional. The foreclosures have been re- 
markably few and in the average county there has not 
been a foreclosure for years, growing out of failure to 
meet a loan. If the farmer cannot pay the interest he can 
always sell the land, for land values of the state have 
constantly risen since 1900, being today as high as at any 
time in the state’s history. Little change has been made 
in the past twq years. The advancement made in agri- 
culture has not been as rapid as the state deserves. To 
be sure, it has raised great crops, but this was partly due 
to enormous acreages and partly to exceptionally good 
weather conditions. What Kansas needs is a system that 
will make its years ail with high average and it can pro- 
duce twice as much as it does today. Likewise it should 
cease threatening legislation that will discourage investors 
and seek to encourage outside capital for every form of 
its securities. It has become too old and too stable to 
indulge in the threats and alarms of youth. We like 
Kansas and that is why this advice is given—and it is 
sound advice, too. 


WE INTRODUCE A NEW POLICY. 


Our readers are well aware that for years The Finan- 
cial World has not accepted any advertising ot security 
offerings by mining companies because we have felt we 
have been treading on uncertain ground, and, therefore, 
have considered it inadvisable to accept any of this busi- 
ness for our columns. 

But in our correspondence with subscribers through 
our personally conducted advice service we find a great 
many subscribers who are interested in such proposi- 
tions and have a right to know of such offerings and see 
thém in The Financial World. 

Therefore, we have modified our rule regarding the 
advertising in our columns of mining securities, and will 
insert only such of companies whose stocks are listed on 
the New York Stock Exchange and which are and have 
been on a producing basis for at least five years. 

As heretofore, no advertising of mining companies 
whose stocks are not listed on the large Exchange and 
which are still in a development stage, will appear in 
the advertising columns of The Financial World. 


COMMITTEE FOR MIDDLESEX BANKING. 

As a step for the further protection of the holders ot 
the securities of the Middlesex Banking Co. and the 
Realty Investment Co. of Middletown, Conn., whose 
affairs have been placed in the charge of the State Super- 
intendent or Banking, a committee has been organized. 
This -protective committee is composed of Harold W. 
Stevens of Hartford, Conn., until recently president of 
the Hartford National Bank, as chairman; Charles R. 
Marvin, of Deep River, Conn.; John P. Merrill, of Pitts- 
field, Mass.:; Edward Q. Jackson, of Middletown, Conn., 
and G. V. Barton, of New Haven, who will act as 
secretary. 

In behalf of this committee it is announced that they 
already represent between $700,000 and $1,000,000 bonds 
and are inviting the co-operation of the other bond 
holders, many of whom are scattered all over the country 
So far no intimation has been given out by the New 
England insurance companies as to their position. It 
is known that a number of them are large holders of these 
securities. It is the intention of this committee to devis« 
some plan whereby foreclosure proceedings may be 
avoided, for liquidating of the company’s assets might 
involve considerable sacrifice of the investments held 
by the security holders. The bonds the company issued 
were collateral in character inasmuch as they were 
issued against mortgages deposited in escrow with a local 
trust company. 

By slowly working off the assets of the company the 
committee feel more can be gained by the creditors that 
if liquidation were hurried through. 


lowa Farm 
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Mortgages 








” 

Are not affected by War or Panic, but constitute 
that strictly high-grade, dependable, seasoned se- 
curity which no human agency can destroy. Back 
of each loan is an improved Iowa farm, worth at 
least twice the amount loaned thereon. Iowa farms, 
as shown by United States agricultural statistics, 
excel those of any other state in crop yield and 
diversity of agricultural products. 

we. investor in Our Iowa Mortgages has securities based 


“ErECHNICAL EFFICIENCY—as represented by some of the 
best legal authorities in the State of Iowa. 

CONSERVATIVE APPRAISALS—made personally by one of 
our officers or paid examiners, who are thoroughly conversant 
with Iowa [and values and moral hazards. No loan-ever ex- 
ceeds 50% of the conservative valuation, the majority being 
based on only 25% to 40% of the same. 

PERFECT EQUIPMENT-—in every department, combining 
all the essentials to safeguard in the minutest detail the most 
exacting requirement of the ultra-conservative investor. 

The test of time has proven lowa Mortgages to constitute 
the SAFEST security on the market today, and the banks and 
investors in lowa, who have been our most liberal customers, 
eagerly give them preference. 

e commend our loans to non-resident investors and holders 
of trust funds looking for the safe and profitable employment 
of their surplus funds, and invite an early investigation of our 
methods and offerings. Capital $200,000. 

AMERICAN wevitz: & oe me COMPANY 

ANCHESTER, IOW. 


INTEREST ‘PAID THE DAY. IT IS DUE 


arm Mortgages/ 


In Oklahoma 

Thoroughly safeguarded by highly 
improved farms constantly rere 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write ys. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 

















% Iowa and South Dakota §* 


Corn Belt Farm Loans 


We have 

this den eedable hat fiat fer 7 
years and have placed mil- 
ions-of dollars in farm loans 
without loss. We deal only 
in farm mortgages and eur 
equipment is such as te 
— the full requirements 
e 





WAR PROOF 
PANIC PROOF 
TRUST P ROOF the most exacting ia- 


Write for particulars. References: The Banks of Sioux Falls, S. D.; 
Continental & Commercial National Bank, Chicago, Il; National 
Bank of Commerce, New York. 


Dennis & Dennis, Inc. 
Capital, $100,000 fully paid. 


Safety—Service— Strength 


Ace combined in our farm loans. We never 
oO exceed 40% of conservative valuation. Our O 
Mr. Morris, who has resided here 43 years, in- 


spects every loan personally. We are situated 

in the richest part of South Dakota. Corn, 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $500 upwards. We invite correspondence. 


FIRST NATIONAL BANK 
Capital and Surplus, $50,000.00 


FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 


J. A. Rickert, Pres. Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 
Sisseton, South Dakota 


lOWA First eee Loans at 6% INTEREST 


SIOUX FALLS, 
SO. DAKOTA 








ive had ars’ experience in making loans 
a wa, tl Pr nier Farming State, without one 
f principal or interest. 

Correspondence with individuals or corporations 
' are interested in sound investment is given the 

personal attention of our officers. 
We invite investig n of our loans, methods 
nd responsibility. W ike our loans in denomina- 
tions to meet th Pt oc arre tings Ps ach investor. Our 
Years’ Experience jan are personally guaranteed. Please Write to Us. 


TITUS LOAN & INVESTMENT CO., Muscatine, Ia. 
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MINNEAPOLIS & ST. LOUIS BONDS. 

In the last several weeks the Minneapolis & St. Louis 
first and refunding 4 per cent bonds and the Iowa Central 
4s have had a bigger advance than that of any other bonds 
listed on the New York Stock Exchange. The consoli- 
dated 5s have also been marked up smartly. All these 
issues were selling at prices a few weeks ago which sug- 
gested to some onlookers the possibility of a receivership. 
The rise in the Iowa Central 4s has been more than 10 
points in less than that number of days, and 25 points 
These bonds were 35 in Janu- 
ary and 60 early this week. The M. & St. L. refunding 4s 
have gained about 20 points since Jan 1. In the last day 
or two profit-taking has been heavy and has cut down 
some of the advances. 

The lowa Central is an important part of the Minne- 
apolis & St. Louis system, which has a total bonded debt 
of something like $44,550,000, or about $27,000 per mile. 
The earnings of the system as a whole have not been 
phenomenal in the last twelve months, but net earnings 
in the last half of 1914 increased $163,000 and surplus 
earnings for the six months’ period were $263,000, a gain 
of $108,000, or more than 70 per cent. Almost all 
other railroads in that territory traversed by the sys- 
tem were in the same period showing net losses, instead 
of gains. The contrast may be accounted for in large 
part by the fact that in the year previous maintenance in- 
creased $257,000; a total of $2,716,000, having been ex- 
pended on maintenance, structure and equipment in 1913. 
A saving was quite possible, therefore, in this direction 
last year. 

But even such moderate betterment in the situation as 
1914 disclosed would not explain. the phenomenal advance 
in bond values to the extent of several millions of dollars 
and hence the mystery has been accounted for by the 
unofficial declaration that a Canadian-Pacific subsidiary 
line, the “Soo,” was negotiating for the whole system. 
This should not be swallowed entire. In the first place 
we do not believe any Canadian system would care to 
add to its burdens in war time by taking on any new re- 
sponsibilities, and we believe such acquisition would be 
illegal in view of the British prohibition against corpora- 
tions making any outside investments during the war per- 
iod. The “Soo” is an American line and the purchase 
would be legal, but the Canadian-Pacific would be the real 
buyer. The whole proceeding and market movement will, 
we believe, be finally classed as a daring market coup. 
based on nothing more tangible than efforts of certain in- 
terests to market holdings of securities of which they had 
too much. Even if the Canadian-Pacific interests should 
finally acquire control of the Minneapolis & St. Louis, 
the shareholders have no great cause for congratulation, 
since the new owners would probably put all the excess 
earnings back into the property in order to bring it up to 
the standard required of a first class operating road. 


since the first of the year. 


TEXAS CO. DEVELOPS WEAKNESS. 

Periodically Texas Co. shares only too plainly exhibit 
their mercurial speculative tendencies, which they have 
developed by the injection of too much manipulation. 
The shares this week declined abruptly, and as sharply 
as they had risen previously. The explanation is that 
there has been an overproduction of crude oil, of which 
the company is a large producer. 

It is true that there has accumulated too much crude 
oil. This is shown by the fact that the Standard Oil 
group of crude oil producers have been forced to again 
reduce the price five cents per barrel. Still the Texas 
Company has earned such a large surplus in the past two 
years over its dividend disbursements that it should ex- 
perience no trouble about meeting its dividend. In the 
two years surplus earnings after dividends were more 
than $8,700,000. The company’s shares are not so much 
under the handicap of a possible continuation of the over- 
production as they are from a market fear that as long 
as they are controlled by an inside group, the individual 
who operates on what his own knowledge might suggest 
as the actual conditions, is at the mercy of this group. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when governmesat boads were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montama—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
ages have always received the interest and principal ef th 
oans promptly when due. 


NOW IS THE TIME — 
for you to become acquainted with us, with our methods ef 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


Cc. E. SHOEMAKER & COMPANY 
Incorporated a Capital $500,000.60 
LEWISTOWN MONTANA 


6% First Mortgage Farm Loans 6 7 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 


Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 




















Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 
714 Plymouth Building, MINNEAPOLIS, MINN. 





6 Prime South Dakota od 
° FARM LOANS ;' 


Constitute the most reliable security obtainable today. 
I have specialized in this field and my thorough equip- 
ment offers the greatest safeguard to investors. Never 
had a loss. Expert service in every department. Worth 
looking into. 

G. W. HART, Pres. Merchants Bank, Bryant, South Dak. 


Your Money Should Earn 6% 


It will do so safely if placed on care. 
met — selected farm — = — ye - 
adjoining counties. Have place 
M. Harry 0’Brien ia this © ection for investors for 10 
gears. Loans ~ | from “= upwards 
° tion 
Highmore, So. Dak and never exceed 40% cash vailua 
Ex-Assistant 





of improved farm. 
Just the security for people who 
place safety above all else. 











References: Martindale’s and the 
Attorney General banks of Highmore, S. D. rite for 
particulars. 
SAFETY FIRST FOR YOUR SAVINGS 
References 
Any 
Established Bank 
1893 in 
Se. Paul, 
: Mina. 
WRITE FOR LIST OF FIRST MORTGAGES, $100 AND UP 














Prime South Dakota Farm Loans 


Always dependable, obtainable in sums from $1,000 
upwards, are my specialty. I have lived in this county 

oO 31 years and am the oldest loan agent here. Know 
values and borrowers thoroughly and give every item 


my personal attention. Many German borrowers. These 
Investigate and profit by the ideal 
here for high grade loans. Highest 


S. V. ARNOLD, Ipswich, S. Dak. 


securities get better every year. 
conditions which now obtain 
references. 





$6000 Running 5 years and secured by high 
First Mortgage , _ r...,. - . ; , 

at 6% clase Eastern South Dakota improved 

$4000 farm land. No better investment any- 
cone where. Write at once for particulars. 


LINDSTROM INVESTMENT CoO. 
Yankton, S. D. 


The Farm Loans of East t 
Central South Dakota % 


Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 
to anywhere in South Dakota. Highest refernces. 
HARLAN J. BUSHFIELD, Attorney at Law Miller, So. Dak. 





6% 
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UNITED WATER & LIGHT CO. PLAN. 


A plan has been submitted to the holders of the col- 
lateral trust notes of the United Water & Light Co., a 
former subsidiary of the American Water Works & Guar- 
antee Co., under which it is proposed that the noteholders 
exchange their 6 per cent. notes for the collateral crust 
5 per cent. bonds of the successor of the American Water 
Works & Guarantee Co., the American Water Works & 
Electric Co. 

Under the plan, it is stated, the present collateral under 
the notes will be added to the collateral under ‘the col- 
lateral trust bonds. The object of the proposed exchange 
is to simplify the operation of financing the subsidiary 
companies and add an element of strength to all of the 
outstanding securities. It is stated that the plan will 
become operative if 70 per cent. of the noteholders 
consent. 

It appears that in case of default on the notes of the 
United Water Light Co. there would be danger, in case 
of forced sale of the collateral, of a sacrifice of principal, 
and that the probabilities are that the sale would not 
realize enough, by a large margin, to pay the face of 
the notes. These notes are now quoted at a heavy dis- 
count. On the other hand, it is stated that the collateral 
trust bonds are safeguarded by earnings which are in 
excess of interest requirements. 

While it is stated that present earnings of the new 
company are such as to warrant the statement that all 
fixed charges are being earned and that there is a sur- 
plus applicable to the preferred and common stocks, it 
would seem that the exact situation in this respect ought 
to be laid before the noteholders who are asked to make 
this exchange and take 5 per cent. instead of 6 per cent. 
The new company is under excellent management, and 
its prospects are promising, and for that reason alone a 
full and detailed statement of earnings and operations 
ought to be submitted by the management, if it has not 
already done so. If the interest return is assumed under 
the new arrangement, and we believe it will be, the se- 
curity holders will prefer a 5 per cent. security that pays, 
to a 6 per cent. obligation that doesn’t. 


AVERY CO. IN 1914. 


The report of the Avery Company, manufacturers of 
agricultural implements, shows that 1914 brought a bal- 
ance of only $122,032 available for dividends. Net trad- 
ing profits in the year previous were $383,000. One year 
ago the company was placed in the hands of its creditors, 
who extended indebtedness of about $1,900,000. 


BOSTON & MAINE ASKS FOR AN EXTENSION. 


If the directors of the Boston & Maine are able to gain 
the consent of the majority of the holders of the $23,- 
000,000 short term notes falling due March 2, either to ac- 
cept in part payment five year notes of the Maine Central 
or extend their notes for six months, they think it will 
avoid a receivership, which would involve a more ex- 
pensive and tedious readjustment of the company’s 
muddled financial condition. 

While this proposition seems a good solution for the 
company’s difficulties, the main trouble is to win over 
enough noteholders to the plan to make it workable. 
That is not easy but becomes increasingly difficult where 
the outstanding maturing debt is large and confidence is 
not strong among noteholders in the future of the prop- 
erty. 

But little time remains to push the plan through. If 
the Massachusetts savings banks which are large holders 
of these notes, receive the ptoposition favorably, the plan 
may succeed. If they elect to insist upon cash payment 
of their notes, a receivership is inevitable unless in the 
eleventh hour the bankers who have always looked after 
the property’s financing, themselves come to the rescue 
and provide the money. But of their doing that the 
prospects are slim indeed. 


When writing advertisers, tell them you are a subscriber to the Financial 


5% High Grad a Sivaiiacend 
Dakota Farm Loans 


1 In sums from $500 upwards. Since 1877 have these 
\% loans stood the test of time. From father to son 
have surplus funds been entrusted to us without loss 
of a penny. Our own money is first invested in every 
loan which never exceeds 33 1-3 to 40% of conserva- 
Charles W. H. Beyer 
Harold L, Beyer 


tive valuation. We are “on the ground” and know the 
land and the borrower thoroughly. Our safeguards 
are perfect and based on ripe experience. 
Only the very best loans are good enough for us 
and our investors. | ‘ 
We court an early investigation of our record and 
standing. 
Cc. W. H. BEYER & CO., Bankers, Grinnell, Iowa 
Established 1877 
CORN 

6% IOWA Sifts FARM MORTGAGES 6% 

We have on hand at all times a supply of first mortgage loans, 
netting 6 per cent., secured on the best class of Jasper County farms. 
We have sold like loans to the most conservative class of investors, 
including banks, insurance companies, trust companies, trustees, guar- 
dians and executors and administrators of estates. ; 
_ We recommend these loans as sound investments for income and 
— inspection and independent appraisal of the properties securing 
them. 

Titles guaranteed. hs 

These loans range in amount from $1,000 to $20,000. Interest paid the 
day it is due. 


Capital, $50,000.00 
Surplus, $19,000.00 





Highest References on application. 


H. B. ALLFREE Newton, Iowa 


Established 1866 














. 
Invest in Iowa Mortgage Bonds 
securities are as safe as U. S. Government Bonds, 
The 5% MORIGAGE BONDS issued by this State- 
$500 supervised Bank in the heart of the Corn Belt of Iowa, 
are secured by the deposit in trust of carefully selected 
$1000 first mortgages on Iowa land, and are the direct obli- 
gation of this bank. Write for free booklet. 
Thirty years’ experience making farm mortgage loans in Iowa 
W First Mortgage 6 | 

IO A Loans Netting % nterest 

We have had many years’ experience in making loans in Iowa and 
» he gg loans do not depreciate in hard times as do some stocks and 

onds. 

We invite investigation of our loans and responsibility. If in the 
Merchants Exchange Bank, Hamburg, Iowa. 

JAMES RIVER VALLEY 
6% South Dakota FARM LOANS 6% 
in sums to suit are offered to discriminating investors and holders of 

Have loaned here 15 years. without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
the day of maturity. For particulars address. 

. _ oS 
Z. A. Crain, Pres., Redfield National Bank 
REDFIELD, SO. DAK. 

We confine our loans to this country, where we are conversant with 
every foot of land and also know the borrower. 

Our loans are based on diversified arene and cattle raising and the 
Never exceed 40% of cash valuation of the land. Careful personal 
inspection. From $1,000 up ward. Write for particulars. 

W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 


$100 Iowa is the State of Certainties ar.d its farm mortgage 
possess every feature desirable in an investment. They 
WASHINGTON LOAN & TRUST COMPANY, Washington, lowa 
Missouri without loss to a single client. 
market, write us. 
trust funds Who insist orf safety first. 
raising. Careful personal inspection and principal and interest paid 
& % Morshel County F . L 3 % 
out akota 

@ South Da arm Loans 6% 
non-resident investor gets his interest the day it is due. 
Capital and Surplus $70,000.00 Britton, S. Dak. 








A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 


advertising in The Financial World. It possesses the investor’s 
confidence, is read by more ot them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 


ance companies, 
Write for advertising rates. 
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DEERE & CO.’S STATEMENT. 

Deere & Co. has just issued its annual report for the 
12 months ended Oct. 31 last. The year was a bad one as 
shown by the decline in earnings of $2,019,000, while in- 
ventories and other working assets were reduced $4,916,- 
267 as compared with 1913. There was a decrease in re- 
ceivables of $645,316. During the year, however, the com- 
pany retired $1,155,000 in notes and other obligations and 
the amount of such obligations now outstanding is $3,- 
614,000. The net income for the year was $2,085,078 and 
the company paid $2,647,995 in preferred dividends draw- 
ing for the amount required above the net income, from 
the $5,926,000 surplus as shown for the 1913 fiscal year. 
The stock dividends, it will be seen, were not fully earned, 
and that accounts for the comparatively low prices for 
the shares. 


INTERNATIONAL HARVESTER LOWER. 

The minimum price on International Harvester Cor- 
poration common stock was reduced this week to 60, a 
cut of 3 points, and the preferred 3 points to 95. The 
foreign situation was pointed to as sufficient explanation 
for the lower levels fixed. The shares promptly went to 
the official minimum. 


AMERICANA COMPANY’S END. 

On May 2, 1914, The Financial World called attention 
to an offering by the Americana Company, a publishing 
concern, of an issue of short-term notes, and it then 
pointed out that this new financing appeared to be a des- 
perate effort on the part of the company to secure fresh 
capital to enable it to meet its obligations. It was also 
pointed out that the supposed surplus account, on which 
these new notes were based, was of such a nature as to 
warrant withholding confidence in their intrinsic value. 

Now comes the announcement this week of the appoint- 
ment of receivers for the Americana Company, and the 
Scientific American Compiling Department. It is inter- 
esting to note that application for a receivership of the 
business was predicated upon the claims that the business 
has been a losing venture. 

Instead of the notes of May, 1914, being a good invest- 
ment, they were an eleventh-hour device to secure enough 
capital to keep the company out of insolvency. 


THE OIL STOCKS. 

Nearly all the active stocks of the Standard Oil sub- 
sidiaries, or former subsidiaries, and all oil stocks in 
fact, were adversely affected this week by further reduc- 
tions in prices of oil by the leading companies. The re- 
port of the National Transit Co., which showed the 12 
per cent. dividend had not been earned, necessitating a 
cut in the rate to 8 per cent., was also an adverse factor. 
It cannot be too stronglf? emphasized that there can be 
no material recovery in the earnings of oil companies, 
strong and weak alike, while the European war condi- 
tions hang over the whole world like a cloud and enforce 
on consumers, not only in the war-stricken countries, 
but all over the world, a curtailment of purchases. The 
oil business with the neutral countries is as depressed 


‘almost as seriously as it is with those nations now fight- 


ing, and low prices will be the rule and consequently small 
profits. 


MUNSEY NOT A GOOD PROPHET. 

There is one issue of his magazine to which Frank 
Munsey will hardly like to look back, and that is the 
issue of Munsey’s Magazine, wherein he came out openly 
and expressed his belief that U. S. Steel common stock 
was either worth $150 a share or $10 a share. This 
declaration was made when Steel stock began its gradual 
advance and at a time when Mr. Munsey was reputed to 
be one of the largest stockholders in the Corporation. 

Steel never went to $150. It stopped in its advance 
under par. But it came dangerously near going down to 
$10 a share and was prevented from so doing only by 
the establishment of a minimum price on the Stock Ex- 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manaip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is dwe. 

My loans have stood the test of time. 
They are based on careful personal ex- 
amination. Never exceed 40% of con- 











ve % servative valuation. My territory is de- 

oO pendable with land values enhancing. 

Highest bank references and castern 

CITY LOANS clients. I specialize in farm loans. Ad- 
dress 


A. L. Kinkead, Huron, S. Dak. 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous ana 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
tunds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


8% Alberta, Canada Farm Mortgages 8 % 


We offer you 8% net on first mortgages on improved farms. You 
hold all documents. Your mortgage is a first claim on the property. 
All titles under Torrens System, guaranteed by the Dominion Gov- 
ernment. Security in every case, from three to five times the amount 
of loan. Our services, with 20 years’ successful experience in Alberta, 
are at your disposal. Send for our booklet No. 6. 


R. A. Hulbert & Co. 


Hulbert Building Whyte Avenue Edmonton, Alberta 


References: Imperial Bank of Canada. 
Canadian Bank of Commer-:e. ; 
Dun’s or Bradstreet’s Financial Agencies. 











change, for the pressure to sell was very great when the 
dividend was passed. As a prophet, Munsey has not been 
a success. 


AMERICAN WOOLEN PF. OFF. 

After a considerabe period of inactivity American 
Woolen preferred stock came on the market this week 
in small amounts and sagged off below 78. The Dry 
Goods Economist says a critical situation is developing 
in all domestic lines wherein wool is the raw material. 
Wool is again in short supply owing to Great Britain’s 
embargo and the rise in the cost is embarrassing Amer- 
ican mills. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
encer. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. 18, BROADWAY 
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THE WAR AGAIN A FACTOR. 


Wall street turned its eyes once more this week with 


some anxiety toward Europe and the stock market ora- 
cles had several shivers as they discussed the political and 
diplomatic situation and cussed the participants. Wall 
street was just getting into a cheerful mood and was dis- 
posed to take some careful note of the vast credits we 
have been building up abroad. Big and little operators 
said the Spring was coming on and the people were in a 
more optimistic mood, business was picking up, the out- 
look was fine and with the millions of cash and credit 
coming to us, prices ought to go up. They were sure a 
big investment boom was near and Uncle Sam could say 
with some truth: “The world is mine.” 

It didn’t turn out that way. The two chief contestants 
in the bloody drama across the water began trying out 
new plans to kill each other and starve each other, and 
while doing it, drag us in. The market took fright and 
sold off, not very far, it is true, but the promising situa- 
tion that had been looming up faded away and at the 
present writing big operators are quitting the market in 
disgust and little ones are afraid to venture in and those 
who are in can’t get out. 

Sensible people cannot be led to believe that the United 
States will be dragged into the war. An unexpected acci- 
dent might draw us in, but Wall street is more sensitive 
to these influences than the rest of the country, which is 
interested, but not in the least perturbed.. The chances 
are that the latest development will cause nothing more 
than a few days’ interruption to the normal progress of 
the market, but there are still some other things which will 
probably serve to make for uncertainty, such as the seri- 
ous unemployment at the great industrial centres, the 
large amount of financing still to be accomplished by cor- 
porations long on needs and short on credit, and some 
evidence that a number of large corporations which have 
not yet done so will have to reduce or pass dividends. 

To offset these things is the hope which springs eternal 
in the human breast, that we have one of the best chances 
we ever had to this year grow for all the world all it needs 
and at prices we may fix ourselves and that this is no time 
for gloom. Opinion, however, will doubtless be divided 
for some little time as to which way the conflicting forces 
will finally turn. 


PEOPLE’S GAS GAINED IN 1914. 

People’s Gas reports for the full calendar year of 1914 
a net gain of $372,000 in net earnings, although the gross 
of $16,800,538 were $25,000 less than in 1913. The good 
management, which was able to institute many economies, 
was able to save nearly $400,000 in operating expenses. 
The net balance applicable to dividends, after fixed 
charges, was $3,292,468, or equivalent to 8.55 per cent. on 
the stock. The dividend is now 8 per cent., and it shou!d 
be the endeavor of the management to pile up a balance 
that will show some better surplus, after payment of the 
8 per cent. dividend, than the $327,000 shown 


FINANCIAL BRIEFLETS. 

The New England Telephone & Telegraph Co. had 
operating revenues of $17,583,000 in 1914, but its net in- 
come of $3,150,710 just about met dividends, the balance 
being only $125,067 after payment of $3,021,623 for divi- 
dends and $4,019 for other appropriations. 

The Manufacturers’ Light & Heat Co. reports net earn- 
ings for 1914 of $2,498,811, against $2,913,858 in 1913. 
After payment of charges and $1,840,000 in dividends, the 
surplus was $597,520. The company allowed $685,013 for 
depreciation, leaving a deficit for the year of $87,493. 
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BALTIMORE & OHIO. 

This stock fell to its minimum price this week and even 
then bids were few and far between. The 4% per cent. 
bonds were weak and it was the expectation in some 
quarters that a large issue of new general mortgage bonds 
was coming shortly. Other reports had it that it had 
been found inexpedient to sell-a long-term bond, and that 
maturing notes would have to be renewed. There were 
not a few critics who declared that the directors should 
have taken forceful action at the last dividend meeting 
and cut the rate to 4 per cent., since 5 per cent. was not 
being earned. The common has fallen nearly 10 points 
in two weeks. 


CHESAPEAKE & OHIO. 

No action was taken this week by the Chesapeake & 
Ohio directors on the dividend question and Wall street 
inferred that the stock is now on a 2 per cent. per an- 
num basis, with payments made semi-annually. One per 
cent. was paid in the last half of 1914 without stating 
what period the dividend covered. The road must, under 
its agreement with the bankers who loaned the company 
$33,000,000 last year for 5 years, spend $2,000,000 for bet- 
terments for the fiscal year ending June 30 next, $3,000,- 
000 in 1916 and for the 4 years thereafter $4,000,000 per 
annum. 

GREAT NORTHERN. 

The stability of Great Northern in the face of bad 
market conditions elsewhere has elicited considerable 
comment this week. There is no speculative interest in 
the shares, however, and the chief event of the week has 
heen the absorption with ease of some fair-sized blocks 


of stock sold for foreign account. 


MISSOURI PACIFIC. 

Speculative activity in Missouri Pacific shares seems to 
have died out despite the growing belief that the Goulds 
will be found out of control after the annual meeting on 
March 9. This meeting is less than three weeks off, but 
it is not unlikely that the Kuhn-Loeb interests are pretty 
well aware by this time of a change in the attitude of a 
large number of shareholders toward the Gould regime 
and that they are satisfied that the independent proxy 
committee sees clearer daylight ahead. If their expecta- 
tions are realized, it is probable that steps will be at 
once taken to induce the bondholders to consent to a 
scaling down of their bonds and to ask the shareholders 
to subscribe to $25,000,000 through an assessment. 


NORFOLK & WESTERN. 

Norfolk & Western, which is usually looked upon by 
Wall street as a stable issue like Atchison, dipped below 
par this week and came near its lowest price of the year, 
which was established in January. There is no occasion 
for worriment about the dividend, however, as the road 
held its own pretty well in the six months of the critical 
period of 1914 and has started the new year well. Last 
fiscal year the dividend was earned about one and one- 
half times. The selling was scattered and not heavy. 


ST. PAUL. 

St. Paul common stock was this week 8 points below 
its highest price of the year, which came in January, and 
the shares were at no time strong or aggressive. The 
stock is too low in price to sell short, however, with any 
great chance of success, and so dullness has resulted. 
With all the wheat and flour activity of the northwest 
and the big prices obtained, it seems inexplicable that 
better business conditions are not dwelt upon more by 
St. Paul interests. 
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SOUTHERN PACIFIC. 

The Government has just entered its sixth or seventh 
suit to oust the Southern Pacific and associated interests 
which control large oil lands in the Kern oil district of 
California, and which the Government asserts were il- 
legally acquired. The Government had been beaten in 
previous court action and just why it is enabled to go 
on suing the company is something of a mystery to the 
lay mind. At any rate, the suit brought on some further 
moderate selling of Southern Pacific shares this week. 
Some foreign liquidation was also reported, but the sell- 
ing from that source was mostly of the road’s bonds, 
which were soft. 


UNION PACIFIC. 

The foreign situation was responsible for some setback 
in Union Pacific this week, though the specialist in this 
stock reported that all stock offered was bought by 
strong interests. Union Pacific convertible bonds were 
for sale in considerable volume, this leading to reports 
that the sales were of German origin. It is said that the 
company, being a very heavy holder of New York Cen- 
tral stock, will subscribe to its proportionate share of 
the N. Y. Central 6 per cent. debentures to which it is 
entitled. This indicates that Union Pacific is strong in 
cash resources. It holds $20,000,000 N. Y. Central stock. 
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AMERICAN CAR & FOUNDRY. 

American Car & Foundry common stock, which had 
been dull and unaffected to any extent by the general 
dullness in the equipment industry, sold off rather easily 
on account of the bad report made by the Pressed Steel 
Car Co., and publication of the figures showing an in- 
crease in idle cars throughout the country. This, in view 
of the large movement of grain, was interpreted as mean- 
ing that the railroads were experiencing extreme dullness 
in almost all other lines and would not be in the market 
early for new equipment. As a matter of fact, the or- 
ders for new equipment are coming in more liberally now 
than in some time, but they are not up to expectations. 


AMALGAMATED COPPER. 

Although the copper metal market has not given much 
ground lately, there was a reactionary tendency in Amal- 
gamated Copper stock this week. The market is sensi- 
tive to the foreign situation, but there is no overextended 
long position and this stock and other copper issues might 
rally easily on any favorable developments. 


AMERICAN LOCOMOTIVE. 

The minimum price on American Locomotive preferred 
stock has been lowered several times and this week put 
down one more peg to 81. This low price for a 7 per cent. 
stock that has an uninterrupted dividend record of 15 
years, has given rise to talk that the dividend would 
soon be suspended. The last annual report showed a sur- 
plus of over $11,000,000 and cash of more than $7,300,000. 
The company could, of course, pay the dividend easily, 
even if it is not being earned. The directors are said to 
be divided, and hence the weakness in the stock. The 
common is also in liberal supply. 


AMERICAN SMELTING. 

No explanations were given when the American Smelt- 
ing & Refining common shares were having their recent 
sharp advance, and none was given this week when the 
stock fell back as rapidly as it had gone up. Perhaps 
the expulsion of the Spanish Minister from Mexico, car- 
rying with it suggestions of foreign intervention in that 
unhappy country, had as much to do with the decline as 


anything else. Mexican exchange on the United States 
is so disturbed that it is practically impossible to do a 
profitable business with that country now. Hence the 
smelting industry is badly hampered. 


CENTRAL LEATHER. 

The speculators who had been booming Central Leather 
common for a number of weeks were not so confident this 
week that the next dividend will be at the 4 per cent. per 
annum rate which they once predicted. The company 
could pay that rate, but is not likely to do so while the 
war conditions and abnormal prices are on. 


S. S. KRESGE. 

The explanation for the recent rise in S. S. Kresge 
stock is found in the annual report of the company which 
showed earnings for the year 1914 equivalent to 20.43% 
on the common stock. For the year the net profits were 
$1,150,497, compared with $869,687 in 1913. The company 
increased its undivided profits during the year from $806,- 
648 to $1,453,363, after allowing $428,782 for dividends, and 
$75,000 to retire part of the preferred stock. In three 
years the company has nearly doubled earnings for its 
common stock. In face.of this encouraging earnings 
statement the shareholders can hardly be blamed for their 
enthusiasm for their stock for which they entertain 
greater expectations as the company’s business grows. 


LOOSE-WILES BISCUIT. 

Directors of the Loose-Wiles Biscuit Co. are consider- 
ing the matter of discontinuing the dividend on the sec- 
ond preferred stock, according to the annval report which 
was made public on Friday. The necessity for curtail- 
ment of the outgo, it is said, was caused by unfavorable 
business conditions which have arisen out of the war. 
The passing of the dividend, the directors say, would 
only be temporary. The report shows a surplus after 
dividends of only $13,501, compared with $111,814 earned 
in 1913. Net earnings decreased $141,159. The report 
came out too late to have any effect on the market for 
the company’s shares, which, however, have been easier 
in tone. 


NATIONAL LEAD. 

The National Lead Co. is paying dividends on the 
common stock at the rate of 3 per cent. per annum and a 
quarterly dividend at this rate was declared this week. 
The company has earned the dividend, but with no great 
margin to spare. Recently the stock had a moderate 
advance in anticipation of the action taken this week. 


N. Y. AIR BRAKE. 

The annual report of this company shows that the com- 
pany nearly held its own in 1914, and President Starbuck 
states that the company took advantage of depressed 
business conditions to introduce improved methods of 
manufacture and institute close economies, so that there 
was at the end of the year a surplus of $41,502, against 
$54,968. The outlook is encouraging for better business 
this year, President Starbuck says, and some good-sized 
foreign orders for equipment have been received. The 
company’s stock is selling at very low prices, and if the 
president’s expectations are not realized, the dividends 
paid will have to be reduced. 


PRESSED STEEL CAR. 

The Pressed Steel Car Co. this week reported its earn- 
ings for 1914, and they showed a bare one-tenth of one 
per cent. for the common stock. In the previous year the 
company earned more than 10 per cent. for the common. 
Gross sales fell $17,592,000 and were only $13,375,000. 
Net profits decreased $1,482,000 and there was a surplus. of 
only $17,351, a decrease of $927,465. The company also 
began the new year with less business then ever before. 
Nothing was written off for depreciation. Naturally, in 
the face of this disastrous showing the shares fell heavily 
Just why any common stock dividend was paid last year 
is a question just now quite pertinent. Perhaps the in- 
siders could throw some light on the subject. 
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U. S. STEEL. 

The so-called pool in Steel common stock wasn’t on the 
job this week to any such extent as to be noticeable. At 
any rate, pool or no pool, Steel shares sagged and of- 
feririgs were in heavy volume, both foreign and domestic. 
The members of the pool must have been away playing 
pool or billiards or something. The real truth is that 
the last quarterly report showing the corporation fell 
short by $5,000,000 of earning even the preferred stock 
dividend, was a shock which cannot be recovered from 
quickly or forgotten in a few days. 


CONSULTATION OVER WESTERN PACIFIC. 

The meetings of the financial doctors who have been 
called in to look over the Denver & Rio Grande and the 
Western Pacific have become more frequent of late, in- 
dicating a somewhat graver crisis for these two Gould 
systems. The nominal quotation of 34 for the bonds of 
the Western Pacific, which a few years ago were called 
a gilt edged investment with the Gibraltar-like D. & R. 
G. behind it and guaranteeing the interest on the $50,000,- 
000 first mortgage bonds, together with Denver refund- 
ing 5s around 45 and the 4s around 77, speak much more 
eloquently than do the reticent consultants who are try- 
ing to put some life into the Western Pacific system, 
when there is no one banker or set of bankers anxious to 
assume the risks. 

It is now coolly proposed that the Western Pacific 
bondholders, who possess an absolutely first mortgage on 
the Western Pacific, surrender the claim on the Denver 
road and its guarantee and submit to a surgical operation 
which will reduce the first mortgage to something like 
50 per cent. of its present total. Naturally, there is ob- 
jection from the bondholders who have seen nothing but 
losses in principal almost from the day they bought their 
holdings. It would not surprise any student of the situa- 
tion if some indignant bondholder took the whole affair 
into court if the scheme of reducing the bonded debt so 
radically is attempted. As a matter of fact the whole 
situation, both of the Western Pacific and the Denver & 
Rio Grande, calls for the intervention of the courts. 
The credit of these roads is exhausted, their earnings do 
not improve and their operating efficiency and equipment 
are running down. 

The Deficit & Rio Grande would be a more appropriate 
name for the Denver just now. There are also too many 
doctors trying remedies on the patient. The well in- 
formed Evening Mail of New York states that something 
like $5,000 in fees have been paid to directors lately 
merely for attendance at directors’ meetings. 


NEW HAVEN’S NEW POLICY. 

President Elliott is now making a campaign in New 
England to secure the necessary legislative permission to 
issue a preferred stock. He made a speech before the 
Rhode Island legislature recently and announced the pur- 
pose to issue a preferred stock if the company were given 
the proper legal sanction. 

This is a depressing factor on the present outstanding 
stock and the Stock Exchange committee on prices has 
made a new minimum price of 47. It seems to be the 
idea that the holders of the notes maturing in a few 
months would take a preferred stock in exchange for their 
notes but if they did so it would probably have to be a 
7% issue. Such an issue would send the outstanding 
stock further away from dividend hopes. The plan of 
the New Haven is to strip itself of all properties not es- 
sential to the operation of the main line and its princi- 
pal subsidiaries, and the company has so notified the sev- 
eral legislatures in the New England states. Only from 
the remarks of President Elliott, however, is it plain that 
the preferred stock plan is being considered as the state- 
ment to the lawmakers as to financial plans is in general 
terms only. Present earnings of the company are such 
that it could not pay 7% on a very large amount of pre- 
ferred stock but the present noteholders who accepted a 
preferred stock in exchange would stand a good chance 
of seeing much better earnings later on. 


When writing advertisers, tell them you are a subscriber to the Financial World. 


Sugar Stocks 
Established Sugar Producing 


Companies 


The big sugar producing corporations have 
benefited to a tremendous extent by the re- 
cent developments in the trade resulting from 
the shifting of the markets and the practical 
elimination of the customary sources of sup- 
ply for both the belligerent and neutral 
countries. 

One prosperous company, whose securities 
are listed on the New York Stock Exchange, 
reported earnings of about 30% on its com- 
mon stock for the fiscal year ending Septem- 
ber 30, 1914. This income was made during a 
period when the price was less than 2% cents 
per pound for sugar. 

Its 1915 crop has already been partially 
marketed at prices ranging from 3% to 4 cents 
per pound. The profits for the year now 
promise to be much in excess of those for 
last year. 

In the light of last year’s showing and the 
promising outlook for the current year, the 
securities of this company look to us to pos- 
sess exceptional market possibilities. 

We are issuing a special circular—M 127. 
—which tells all about this company; its busi- 
ness and its finances. 


It can be had upon application. 


Gilbert Eliott & Co. 


27 Pine St., N. Y. Tel. John 6210 











MOUNTAIN OUT OF A MOLE HILL. 

Interests associated with the Utah Power & Light Co. 
have called attention to misleading despatches from the 
west which represent the United States District Court 
at Salt Lake City, as having decided against the com- 
pany in a Government suit involving millions of dollars. 
The question in litigation is one over water rights and 
permits for the use of Government land. The decision, 
it is stated, involves no millions of dollars, but if upheld 
on appeal, which the company has taken promptly, can- 
not mean more than that the company will have to pay 
$2,000 per annum for a permit which the Covernment con- 
tended must be paid. Only two small operating plants 
are involved. The company has appealed the matter more 
from principle, inasmuch as there are many other 
power companies in the west which will be affected by the 
decision and the aggregate of the rentals or cost of per- 
mits which these companies would have to pay would be 
large. 


DIVIDENDS ANNOUNCED FEBRUARY 13-19. 


Rate Stock Pay- 
P. © Period of record able 
Adams Express... . . $1 Q. *Feb. 16 Mar. 1 
American Gas Co Preps Q. Feb. 17 Mar. 1 
American Railways ee, os aaa 1% Q. Feb. 27 Mar. 15 
American Tel. & Cable.. ere i. Q. Feb. 27 Mar. 1 
Calumet & Arizona...... coos age -. Mar. 5 Mar. 22 
Continental Oil. ; eee Q. Feb. 23 Mar. 16 
Cuban-American ‘Sugar pfd. .1% Q. Mar. 15 Apr. 1 
Deere & Co., ,o Q. Feb. 15 Mar. 1 
Federal Mining & Smelting ptd - Q. Feb. 23 Mar. 15 
Galena Signal Oil com. vice Q. Feb. 27 Mar. 31 
Galena Signal Oil pfd............2 Q. Feb. 27 Mar. 31 
Gemeral TISGtIIC, o.o.cc0scccesess 2 Q. Feb. 27 Apr. 15 
Harbison Walker Refractories com.1% Q. Feb. 20 Mar. 1 
Mergenthaler Linotype........ ..2% G. Mar. 6 Mar. 31 
Middle West Utilities.......... .1% Q. Feb. 15 Mar. 1 
Minn., St. Paul & S. S. M. com..3% S.A. Mar. 19 Apr. 15 
Minn., St. Paul & S. S. M. pfd....3% S.A. Mar. 19 Apr. 15 
Minn., St. Paul & S.S.M. (L. L.) 2 S.A. Mar. 11 Apr. 1 
Moline Plow 1st Re ree Q. Feb. 19 Mar. 1 
Ogilvie Flour Mills Ist pfd 1% Q Feb. 19 Mar. 1 
Philadelphia Electric............. 1% Q Feb. 20 Mar. 15 
Porto Rican-Amer. Tob. (script).5 ; Feb. 15 Mar. 4 
Reading Co. 2d pfd......... 1 Q. Mar. 23 Apr. 8&8 
Standard Oil of N. J.. ain ave Q Feb. 19 Mar. 15 
Tomeeenh TOMMORE.......cccccecs 12%c Q *Mar. 15 Apr. 1 
United Cigar Stores of Amer. pfd.1% Q Mar. 1 Mar. 15 
U. S. Envelope com. ory S.A. Feb. 13 Mar. 1 
U. S. Envelope pfd as 3% S.A. Feb. 13 Mar. 1 
Wash. Ry. & Electric com re Q Feb. 15 Mar. 1 
Wash. Ry. & Electric pfd........1% Q Feb. 15 Mar. 1 
Woolworth, F. W. Co., pfd Pee Q Mar. 10 Apr. 1 
Dividends Resumed. 
Calumet & Heels... ccc ccwes $5 Feb. 18 Mar. 18 
Dividends Decreased. 
Natl. Transit Co. from $3 to $2..50e Q. Feb. 27 Mar. 5 





*Books close on this date. 
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INVESTMENT NEWS AND NOTES. 


BROCHURE ON BUSINESS. 
Messrs. A. B. Leach & Co., 149 Broad- 








way, New York City, have prepared a 
very interesting and timely pamphlet, 
entitled “A Discussion of the Present 
Business and Financial Trend,” which 
they are distributing among their cus- 


tomers. 
PROSPEROUS CANADIAN COMPANY. 
The Canada Permanent Mortgage 


Corporation reports for the year 1914 
after deducting for expenses and in- 
terest charges net profits of $875,765, 
compared with $884,626 for the preced- 
ing year, or a decrease of $7,861. With 
the balance of $130,654 to the credit of 
profit and loss at the beginning of the 
year, the total sum available for dis- 
tribution was $1,007,420, compared with 
$980,654, an increase of $26,766. The 
balance available for dividends was 
equivalent to 16% on the capital stock, 
The corporation reports cash on hand 
and in banks $1,499,354 or a decrease 
of $401,422. Assets of the company 
amounted to $32,496,750, compared with 
$31,826,618, an increase of $670,132. 





TO SELL WALPOLE TIRE ASSETS. 

The receivers for the Walpole Tire & 
Rubber Company announce the sale at 
public auction on March 10th, 1915, of 
all the assets, real and personal, of 
the company. A bidder for the prop- 
erty must deposit with the receivers in 
cash, or by certified check to their or- 
der, the sum of $50,000. 


“THE AUDACIOUS WAR.” 

We admire everything in Clarence W. 
Barron's latest book except the title. 
Why he chose such an atrocious title, 
we do not know except that he has 
considerable audacity. In this book 
Mr. Barron tells in a vigorous and clear 
style the story of the present “audac- 
ious” war in Europe, its commercial 
causes, financial aspects and its cost in 
men and money for the first six months 
of the contest. Mr. Barron says in his 
preface that he found himself on the 
other side “unexpectedly in close touch 





with diplomatic and Government cir- . ; i 

cles” and he gathered from “a tangled Steel Corporation, New York. W. B. Thompson, Director, Federal 

web” all the facts as to the real makers C. A. Corliss, President, Lamont, Reserve Bank, New York. 

- haw wee, fd = porpece = wee Corliss & Co., New York. W. D. Thornton, President, Greene 
arted ane at, too, from facts 1a i i > i 

could not be set down categorically in C. H. Sabin, President, Guaranty Consolidated Copper Co., New 


papers of state. 

We leave it to the reader to find Mr. 
Barron's solution of the problem of 
maintaining future peace. He spent sev- 
eral weeks in Europe gathering the 
ideas he sets forth and that is quite as 
much time as was given by not a few 
other authors who have written books 
on the war. The work is printed by the 
Houghton, Mifflin Co., and the cost is 





i EugeneMeyerI&Co. 


Bankers Trust Building, 14 Wall St., New York City 


SHORT AND LONG INVESTMENTS. 





The Commercial Security Co., 437 
Fifth Ave., New York, has published, 
and is distributing, a booklet by 


Convertible Debenture 6% Bonds 
Inspiration Consolidated Copper Co. 


Listed on the New York Stock Exchange 
Authorized and outstanding, $4,500,000. Dated July 1, 1914; due July 1, 1919 


HE company’s properties adjoin those of the Miami Copper 
Company’s property in Globe, Arizona, and are identical in 
general character with that and other long established dividend-paying 
porphyry copper properties. 
has developed over 73,000,000 tons of good commercial ore 
Income return on bonds over six per cent. 
Large ore reserves make the investment safe. 
Liberal sinking-fund and valuable conversion rights make for 
higher prices. 
Earnings on full operation on present price of copper should 
equal ten times all interest charges. 


Board of Directors of Inspiration Consolidated Copper Co. 


J. W. Allen, Director, United Metals 
Selling Co., New York. 

John F. Alvord, President, Excelsior 
Needle Co., Torrington, Conn. 

T F. Cole, Director, Montana Power 
Co., Duluth, Minn. 

E. C. Converse, Director, Bankers Trust 
Co., Liberty National Bank, Inter- 
national Nickle Co., New York. 

W E. Corey, Former President U. S. 


Trust Co. of N. Y., New York. 
P. L. Foster, London Exploration Co., 
New York. 


For full details and descriptive circular, write to 


OF THE 





Oficial reports state that the property 


Eugene Meyer, Jr., Eugene Meyer, Jr., 
Co., Bankers, New York. 

L. D. Ricketts, Consulting Engineer, 
Warren, Arizona. 

W. G. Rockefeller, Director, Union 
Pacific R. R. Co., Amalgamated 
Copper Co., New York. 

John D. Ryan, President, Amalga- 
mated Copper Co., President, 
Montana Power Co., New York. 


York. 
A. H. Wiggin, President, Chase Na- 
tional Bank, New York. 











Franklin Escher discussing the relative 
advantages of short-term and _ long- 
term investments. 








WILL AUTO STOCKS COME TO THE FRONT? 

Financial promoters, like the shrewd merchants who 
are studying what styles and fashions will strike the 
people’s mind, have their eyes always on possibilities to 
float securities that appeal to investors. There was a 
time when railroad stocks were the popular craze. Then 
came metal and industrial stocks, then agricultural im- 
plement companies stocks, and now quite a number of 
promoters are of the opinion that automobile company 
shares will attract and find a good market and wide dis- 
tribution. Not a few of these stocks have had a big rise 
in the last few months. 

These promoters have good talking points to help them 
in their efforts to popularize automobile shares. There is 
the enormous growth of the industry and the great proba- 
bility of immense further expansion. There is also the 
Ford Motor Co., which with a capitalization of only $2,- 
000,000 has been able to distribute $20,000,000 in dividends, 
pay high wages and accumulate a surplus of fabulous size. 

At present only a few automobile stocks are listed—the 
General Motors Co., whose common stock sells at 89 and 
preferred at 94. The Studebaker Co., whose common 
stock sells around 45 and preferred at 93. There is the 
Maxwell Motor Co., the latest candidate for favors of 
investors and speculators, with three stock issues—com- 
mon stock, quoted around 24, first preferred around 60%, 
and second preferred around 25. These are not impressive 


quotations to make the average man step lively to get 
onto the speculative band wagon. 

The promoter himself has a wide field to work his 
plans. There are over 400 auto manufacturers, of whom 
quite a few may be willing to listen to arguments that 
there is big money in the sales of stocks. 

If the production of automobile shares assumes large 
proportions—and it looks that way—it does not follow 
that they all will be “watered” and represent “good will” 
and “hopes” and serve to enrich promoters and founders 
by selling “prospects” of big dividends. Some of the pro- 
motions may turn out all right. Each proposition will 
have to stand on its own bottom. But the investor will 
have to be careful, very careful, and keep in mind that 
in the last two years failures in the automobile industry 
have been especially heavy, not less than forty-two com- 
panies having become distressed within 24 months. 





SOUTHERN BELL’S GOOD YEAR. 

The report of the Southern Bell Telephone Company 
for the year ended Dec. 31 last shows a slight decrease 
in surplus, $21,113, but both the gross and net revenue 
showed substantial increases of $463,982 and $238,613 re- 
spectively. This corporation’s 5 per cent. bonds have been 
very stable in price since the first of the year, selling 
usually on a basis to yield about 5.15 per cent. on the in- 
vestment. 
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DIVIDENDS. 


THE AMERICAN GAS COMPANY 
West Washington Square 
Philadelphia, Pa. 
a February 16, 1915. 
A quarterly dividend of 1% per cent., or 
$1.75 per share, has been declared on the cap- 
ital stock of this Company, payable March 
Ist, 1915, to the stockholders of record 3 
o’clock P. M., February 17th, 1915. Checks 
will be mailed, 
J. B. TOWNSEND, 3d, Treasurer. 


AMERICAN POWER & LIGHT CO. 
71 Broadway, New York. 
COMMON STOCK DIVIDEND NO. 9. 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of American 
Power & Light Company has been declared, 
oe March 1, 1915, to’ Common Stock- 
fo ders of record at the close of business 
February 23, 1915. Transfer books do not 


close, 
M. H. ARNING, Treasurer. 











BORDEN’S CONDENSED MILK COMPANY 
Preferred Stock Dividend No. 53 


A regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Company, payable March 15th, 1915, to stock- 
holders of record March Ist, 1915. Books 
close March Ist, 1915, at 3.00 P. M., and open 
March 16th, 1915, at 10.00 A. M Checks 


mailed. 
F. D. SHOVE, Treasurer, 


THE CUBAN AMERICAN SUGAR CO. 

A dividend of one and three-quarters per 
cent. (14%) has been declared on the Pre- 
ferred Capital stock outstanding, — on 
April 1, 1915, to the stockholders of record at 
close of business on March 15th, 1915, Checks 
for the payment of dividend will be mailed. 
Transfer books will not be closed, 

A. J. AKIN, Secretary. 
Dated New York, February 17, 1915, 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 25, 1915. 


PREFERRED STOCK DIVIDEND NO. 6 
A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
any, payable on March 1, 1915, at the New 
ork Office of the Company, 18 Broadway, to 
stockholders of record, at the close of busi- 
ness on January 25, 1915. Dividend checks 
will be mailed. 
By order of the Board of Directors. 
LOUIS GUENTHER, Treasurer. 


MERGENTHALER LINOTYPE CO. 
New York, Feb. 15, 1915. 

A regular quarterly dividend of 24%% on the 
capital stock of Mergenthaler Linotype Com- 
pany will be paid on March 31, 1915, to the 
stockholders of record as they appear at the 
close of business on March 6, 1915. The 
transfer books will not be closed. 


FRED’K J. WARBURTON, Treasurer. 

















THE TORRENS SYSTEM 


OF 


LAND REGISTRATION 


In view of the legislation that may be enacted in this State during 
the present session of the Legislature and of the interest being 
aroused by the recommendations of the Real Estate Board of New 
York City and by the officials of the City we announce the publica- 
tion of a series of articles on THE TORRENS SYSTEM OF LAND 
REGISTRATION. 


The importance of this system, its origins and wide extensions, 
the elements that make it practical and advisable, and its increasing 
power as a realty reform of the highest value will be discussed in 
words free from legal technicalities. 


The need of such a system as an aid to simplified transfers of 
land and as a reduction of the expenses attached to property dealings 
will be emphasized and the economic influences of the adoption of 
such a system will be shown. 


The subject will be treated generally without comparative details 
of the various acts in their subordinate differences and will prove 
of invaluable worth to all property owners, real estate men and others 
interested in land titles. 


These articles will appear exclusively in 


THE WALL STREET JOURNAL 


Published twice each business day. 


The world’s leading financial authority and the leading authority on real 
estate, in its relation to finance. 


Enter your subscription now. $1.00 per month 





DOW, JONES & CO., Publishers 
44 Broad Street, New York Tel. Broad One 


The articles will also appear in the Dow-Jones News Bulletins found in all well 
equipped financial offices. 

















MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend 

The Board of Directors of Middle West Utili- 
ties Company has declared the regular quar- 
terly dividend of $1.50 per share on its out- 
standing preferred capital stock, payable 
March Ist, 1915, to preferred stockholders of 
record at the close of business at five o’clock 
P. M., on February 15th, 1915. 

EDWARD J. DOYLE, 
Secretary. 
THE NEW YORK AIR BRAKE COMPANY 
Forty-ninth Quarterly Dividend 

The Board of Directors has this day de- 
clared a quarterly dividend of ONE AND 
ONE-HALF PER CENT. (1%%), payable 
March 26, 1915, to stockholders of record at 
the close of business March 3, 1915. 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 

Cc. A. STARBUCK, President. 

New York, February 17, 1915. 


TRUSTS 


ST. LOUIS COMMUNITY TRUST. 

The St. Louis Community Trust has 
been created by the board of directors 
of the St. Louis Union Trust Co., which 
has for its object the establishment of 
a public trust created for the use and 
benefit of the entire community, the 
chief objects being to receive con- 
tributions, large and small, from any 
legitimate source, the income from 
which would be used each year to ad- 
vance progressive movements in the 
interest of the whole city. The trust 
is a long look ahead for the benefit of 
the mental, moral, social and physical 
needs of the people who now reside 
within the city limits Attention is 
called to the fact that a similar trust 
in the city of Cleveland now has as- 
sets of $20,000,000, which have come 
to it through private ~ifts. The Mayor 
and a body of citizens direct the uses 
of the fund, 




















Where Business Is Found 


You will naturally be interested in learning 
that on a recent special bond offering by one 
of the largest Chicago financial houses, the 
traceable results directly from the advertising 
conclusively proved that 


The Financial World 


led all of the other mediums used for these 
securities. 





You will know this house by reputation 


Such evidence certainly is worth giving 
serious consideration whenever you advertise 
to reach the investing public. 


You are in business to secure business 


Hence you cannot adopt a wiser course 
than employing The Financial World’s adver- 
tising columns for that purpose. 


THE FINANCIAL WORLD 
18 Broadway, New York 
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6% FARM MORTGAGES WITH- 
STAND DEPRESSIONS 













The ups and downs of business 
are not reflected in our Farm 
Mortgage values. Our 6% Farm 
Mortgages on rich Northwestern 
agricultural land are safe, steady, 
sure investments at all times. 
“We're right on the ground” and 
have been for 31 years. Write for 
our Booklet ‘‘I,’’ and list of of- 
ferings. Large and small amounts. 





E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 
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CONSULTING and e 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 
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FINANCIAL, 


VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in_the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other creditors of the association are 
therefore hereby notified to present the notes 
and other claims for payment. 








J. J. ALLEN, 
President. 
» 1914. 
NOTICE TO CREDITORS 
The Commercial National Bank of Long 


Island City, located at Bridge Plaza and Radde 
Street, Long Island City, Borough of Queens, 
City and State of New York, is closing its 
affairs. All note holders and other creditors 
of the association are therefore hereby notified 
to present the notes and other claims for 
payment. ; 

J. WILSON JONES, Cashier. 
Dated, February 15, 1915. 


WHY Go T0? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. sist 
Endorsed by leading physicians of U. S. 
r 





ess 
Crazy Well Water Co., Mineral Wells, Texas 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the _ various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon request. 








(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


$1.00, CARRIAGE 
PREPAID 





Address THE FINANCIAL WORLD 
18 Broadway, New York 








STATE OF NEW YORK 


4: Per Cent 


Gold Bonds 


EXEMPT FROM TAXATION, INCLUDING THE FEDERAL INCOME TAX 
AMOUNTING TO 


$27,000,000.00 


Issued in Coupon or Registered Form 


Will Be Sold WEDNESDAY, MARCH 10, 1915, at 12 o'clock, noon 
At the State Comptroller’s Office, Albany, N. Y. 


This is the only public sale of New York State bonds that is contemplated 
during the present calendar year 


These bonds have been segregated into two classes, and bidders will be required to stat 
clearly in the proposal the class of bonds and the amount and price for each $100 bid for, coupon 
bonds being issued in denominations of $1,000.00 and registered bonds in denominations of 


$1,000.00, $5,000.00, $10,000.00 and $50,000.00. 


Class No. 1. $8,000,000.00 for the Improvement of the Erie, Champlain and 
Oswego canals, dated January 1, 1915, due January 1, 1965; $4,000,000.00 for the 
Improvement of the Cayuga and Seneca canal, dated January 1, 1915, due 
January 1, 1965; $10,000,000.00 for the Improvement of Highways, dated March 


1, 1915, due March 1, 1965. 


As the bonds enumerated above are all 50-year 'bonds, ‘bearing '4% per cent interest, the 
Comptroller will reserve the right to allot to the successful bidder, bonds of any or all of 
the above issues in Class No. 1, notwithstanding the specific issue may be stated in the bid 

Class No. 2. $5,000,000.00 for the Construction of Barge Canal Terminals, 
dated January 1, 1915, due January 1, 1945. 
Temporary receipts will be issued which will be exchanged for the perma- 


nent bonds when ready for delivery. 


These Bonds are Legal Investments for Trust Funds 


No bids will be accepted for less than the par value of the bonds nor 
unless accompanied by a deposit of money or by a certified check or bank 
draft upon a solvent bank or trust company of the cities cf Albany or New 
York, payable to the order of the Comptroller of the State of New York, for 
at least two per cent of the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and 
endorsed “Loan for Improvement” and enclosed in a sealed envelop directed 
to the “Comptroller of the State of New York, Albany.” 

All bids will include accrued interest. 

The Comptroller reserves the right to reject any or all bids which are 
not in his opinion advantageous to the interests of the State. 

Circular descriptive of these bonds and of outstanding state bonds, sinking 
funds, etc., will be mailed upon application to 


EUGENE M. TRAVIS, State Comptroller, Albany, N. Y. 


Albany, February 13, 1915. 





INVESTMENT HOUSE NOTES. 





REVIEW OF PUBLIC UTILITIES, 

H. F. McConnell & Co., of 25 Pine St., 
New York City, have just issued their 
semi-monthly review, which is devoted 
to publie utility securities and con- 
tains the latest quotations of nearly 50 

public utility corporation 
together with their dividends 
where any are paid and the yield at 
present market prices. A dozen pub- 
lic utility companies are referred to in 
the news comment. 

McConnell & Co. have just installed 
a bond department in charee of John 
W. James, Jr. The firm will be inter- 
ested in entire issues of good public 
utility, railroad, or municipal bonds. 


leading 
stocks, 





UTILITY INVESTMENT RECORDS. 

William P. Bonbright & Co. are dis- 
tributing a pamphlet entitled “Electric 
Utility Investments, Their Record and 
Progress.” It surveys the rapid de- 
velopment of the electrical industry 
and its features as a basis for invest- 
Among the subjects touched are 
of the “diversity fac- 
values, and President 
monopoly in utili- 


ment. 
the importance 
tor’ to security 
Wilson's views on 
ties. 





OIL DIVIDEND RESUMED. 


The South Penn Oil Co., a Standard 
Oil subsidiary, has declared a dividend 
of $3 a share. This is the first dividend 
to be paid by the company since last 
June, the regular quarterly payments 
having been deferred during the latter 
half of 1914, owing to the war. 





CLASSIFIED DEPARTMENT 


What do you need ? 
A position ? 
An employee ? 
Want to buy ? 
Anything to sell ? 
IT COSTS 3 CENTS A WORD 


(MINIMUM CHARGE 25 CENTS) 
To make your wants known 


A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted 











in this column. 


WANTED: 

Capitalist to buy 5,000 acres of first-class agri 
cultural land in Virginia, capable also of min 
ing development. Price reasonable and terms 
favorable. $75,000.00 will finance enterprise 
and prove profitable investment, hence no 
schemers or triflers need apply. For informa 
tion :ddress H. Y. Z., this journal 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 








When writing advertisers, tell them you are a subscriber to the Financial World, 
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$10,000,000 
First Mortgage Sinking Fund 5% Gold Bonds 


ISSUED BY 


Swift & Company 


Dated July 1, 1914 Due July 1, 1944 
Interest payable January | and July | in Chicago or New York, at the option of the hold:r. 
Authorized $50,000,000 Outstanding $25,000,000 


Redeemable at 102!4 and interest on any interest date upon three months’ notice. 


FIRST TRUST & SAVINGS BANK, CHICAGO, CORPORATE TRUSTEE. 


We summarize the following features concerning this issue: 


(1) The bonds are secured by a first mortgage upon the property and 
plants of the Company, located at Chicago, East St. Louis, South 
Omaha, Kansas City, South St. Joseph, South St. Paul, New York, 
Boston, Philadelphia, Denver, Milwaukee, St. Louis, and distributing 
branch houses in 62 of the principal cities of the United States. 
Aggregate appraised value of property mortgaged is over $47,000,000. 


(2) The Company covenants that it will maintain Net Quick Assets equal at 
all times to the amount of bonds outstanding. As of September 26, 


1914, Net Quick Assets were $42,112,624. 


(3) Net Earnings for the fiscal year ended September 26, 1914, applicable 
to bond interest, were $9,887,500, or nearly eight times the interest 
requirements on bonds now outstanding. 


(4) Bonds are followed by $75,000,000 Capital Stock, all sold for cash at 
par. Cash dividends have been earned and paid continuously for 
twenty-nine years, and for the past sixteen years at the rate of 7% 
per annum. 


(5) Beginning July 1, 1915, the Company is required to pay annually to 
the Trustee a sinking fund of 2% of the bonds issued, either in cash or 
in bonds at par, all cash payments to be applied to the purchase or 
redemption of bonds. Bonds so acquired are to be cancelled. 


(6) Based on gross sales of $425,000,000 the Inventory shown in the follow- 
* ing statement represents only about a forty days’ supply. Owing to 
the liquid character of this Inventory the Company is enabled to turn 

over its net working capital about ten times in each year. 


CONDENSED BALANCE SHEET AS OF SEPTEMBER 26, 1914. 
Assets Liabilities 


Real Estate and Improvements, Capital Stock $ 75,000,000 
including Branch Houses $ 50,434,307 Bonded Debt 10,000,000 
Stocks and Bonds 35,462,091 Bills Payable 39,538,850 
Cash 8,479,190 Accounts Payable 18,619,001 
Accounts Receivable 47,329,777 Accrued Interest and Dividend. . 1,437,500 
Inventory 45,899,008 Reserves 5,809,022 
37,200,000 








$187,604,373 $187,604,373 





PRICE 96 AND INTEREST, YIELDING ABOUT 5.27% 





Circular containing complete details upon request 


First Trust & Savings Bank Potter, Choate & Prentice White, Weld & Co. 


First National Bank Building 55 Wall Street 14 Wall Street 


Chicego New York Chicago New York Boston 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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